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C/RTER STRESSES COMMITMENT TO TAIWAN'S WSLL=BEING 
OW250417 Taipei CNA in English 0355 GMT 25 Jan 79 OW 


[Text] Washington, 25 Jan (CNA)-=President Carter said tonight that with legislation 
by the Congress the U.S, will continue its "commitment to a prosperous, peaceful, and 
secure life for the people of Taiwan." This was the first time the President used the 
word "commitment" in connection with U,S, relations with the Republic of China since 
his announcement last December on the establishment of "diplomatic" relations between 
the U.S, and Red China, Carter made the statement in his State of the Union message 
which he delivered to a joint session of the 96th Congress this evening. 


In the only paragraph of the 30-minute speech which deals with U.S, China policy, 
President Carter said, "We are entering a hopeful era in our relations with one-fourth 
of the world's people who live in China (mainland), The visit of 'Vice Premier' Deng 
Xiaoping [Teng Hsiao-ping] (Editor: This is the spelling used by the Chinese Communists 
and adopted officially by the U,S,) next week will help to inaugurate that new era, 

And with prompt congressional action on authorizing legislation, we will continue our 
commitment to a prosperous, peaceful, and secure life for the people of Taiwan," 


An administration official, who gave a background briefing at the White House to the 
press on the State of the Union message, said that legislation on future U,S, relations 
with the Republic of China will be one of the major legislative programs of the Carter 
administration this year, He said that this legislation, together with the U,S.-Soviet 
strategic arms limitation treaty, legislation to implement the new Panama Canal treaties, 
legislation on multilateral trade, and legislation relating to human rights, would repre- 
sent part of the administration's effort to lay the framework for a genuine wider co- 
operation between the U.S, and the rest of the world, Asked when the administration 
would send this legislation to the Congress, the official said it would be "in the 
spring, after the Woodcock nomination," referring to the nomination of Leonard Woodcock 
as U.S, "ambassador" to Red China which is pending advice and consent by the Senate, 

This response seemed to imply that the administration would withhold the legislation on 
U.S, relations with the Republic of China until after the Senate has approved the nomi- 
nation of Woodcock, There have been talks that conservative members in the Senate would 
hold the Woodcock nomination hostage in the Senate until the U.S, has taken measures to 
insure the continuity of relations with the Republic of China and the security of the 
Republic of China, 


QUEMOY DEFENSE COMMAND ANNOUNCES 5=DAY CEASE-FIRE 

0W250305 Taipei CNA in English 0249 GMT 25 Jan 79 OW 

[Text] Kinmen, 25 Jan (CNA)==-The Kinmen [Quemoy] Defense Command Wednesday announced a 
5-day cease-fire in observance of the lunar new year holiday, The cease-fire will become 
effective between Saturday and Wednesday next week, a military spokesman said, Lunar 

new year's day falls on Sunday, 


COUNCIL CITES FIGURES ON 1978 ECONOMIC PERFORMANCE 


OW241505 Taipei CNA in English 1450 GMmMi 24 Jan 79 OW 


[Text] Taipei, 24 Jan (CNA)==The nation's economic growth in 1978 reached a record high 
12.8 percent, the Council for Economic Planning and Development said Wednesday, The 
council attributed the high growth rate to the appreciation of the Japanese yen and the 
continued depreciation of the U,S, currency which created advantages to Taiwan-produced 
products for export, 
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The rapid increase in exports last year has brought about brisk activities in industrial 
production and wpurred further expansion of the nation's economy, pushing its growth 

rate to an all-time high of 12.8 percent, the council said. The 1978 growth made by this 
country was the highest as compared with its major trading partners, including the United 
States with 3.8 percent; Japan, 5.8 percent; and West Germany, 3 percent, the council said. 


The per capita income last year reached NT dollars 48,240, equivalent to U.S. $1,304, the 
Council said. Industrial production in net domestic product [as received] registered an 
increase « 40.3 percent compared with 38.3 percent in the preceding year, but agricultural 
production in net domestic porduct dropped 12 percent as compared with 13.4 percent 
recorded in 1977, showing an improvement of the nation's economic structure, the council 
said. Savings continued to go up in 1978, accounting for 32.8 percent of the gross 
national product, the world's second highest, next only to Japan, the council said. 


The nation's two-way trade last year amounted to U.S. $23,700 million, an increase of 
32.8 percent over a year ago, of which exports totaled U.S. $12,700 million against 
imports of U.S. $11,000 million, generating a trade surplus of U.S. $1,700 million, 
the council said. 


The industrial production index rose to 25.4 percent, algo an all-time high, of which 
the manufacturing industry showed a rise of 27.8 percnet, the council said. The year's 
tax revenue totaled NT dollars 189,000 million, up NT dollars 38,800 million or 25.7 
percent compared with the preceding year. Money supply maintained a considerable high 
level throughout the year, and by the year's end the amount totaled NT dollars 238,100 
million, showing an annual growth of 34 percent, the council said. 


MILITARY COURT TRIES FIVE PERSONS FOR SUBVERSION 
OW241105 Taipei CNA in English 1013 GMT 24 Jan 79 OW 


[Text] Taipei, 24 Jan (CNA)--Five persons, arrested on charges of involvement in sed‘tion 
and conspiracy, pleaded guilty and asked for leniency Wednesday at a military tribunal 

ia surburban Taipei. No sentences were given during the open trial and Chief Prosecutor 
Col Wang Yun-tao ordered the defendants to be redetained waiting for final verdicts. 


The five, four men and one woman, are Wu Tai-an, 55; Yu Su-cheng, 37, Wu's mistress; 

Lin Jung-hsiao, 48, a restaurateur in Tokyo; Chang Sen-yuan, 38; and Huang Che-tung, 33. 

If convicted, the five may receive jail terms ranging from seven years to life imprison- 

ment. Wu and his associates were charged with an attempt to overthrow the government by 

illegal means, and they admitted during the day's hearing that they had actually executed 
their plans. 


The defendants asked for mercy on grounds that the, had no adequate knowledge about 
politics, which resulted in their being used by the Chinese communists for political 
intrigues. Wu engaged himself in subversive activities under the order of Peiping's 
"embassy" in Tokyo. Evidence, including blue-red-green flags designated as the national 
colors after "the liberation of Taiwan by force," subersive pamphlets, rubber stamps 

for secret documents, were on display in front of the court packed by some 60 local 

and foreign reporters and members of the families of the defendants. 
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GOVERNMENT LEADERS DELIVER POLICY SPEECHES BEFORE DIET 
Prime Minister Ohira 
OW250445 Tokyo KYODO in English 0430 qmMT 25 Jan 79 OW 


[Text] Tokyo, 25 Jan (KYODO)--Prime Minister Masayoshi Ohira said Thursday that Japan 
will increase its efforts through the United Nations and other international forums for 
peace and stability in Southeast Asia. 


Delivering his policy speech before the resumed session of the 87th Diet, Ohira said he 
was deeply concerned with the recent capture of Cambodia by Vietnamese-backed forces. 


Japan will continue its positive support for the spontaneous efforts of the Association 
of the Association of Southeast Asian Nations (ASEAN) member states and other Asian 
countries to achieve their own stability and progress, he said. 


On Japan's international relations, the prime minister further said ‘ie was determined 

to work toward conclusion of a peace treaty with the Soviet Union. Patient efforts will 
be made to solve the territorial problem involving the four Soviet-held northern islands 
to clear the way for conclusion of a Japan-Soviet peace treaty, Ohira said. 


He said one of Japan's major diplomatic tasks is to promote better relations with both 
China and the Soviet Union, which, he said, are Japan's neighbors playing important roles 
in the international community. 


Japan's friendly relations with the United States, which are the foundation of Japan's 
diplomacy, have emerged strengthened through various tests, Ohira said. He said that the 
two countries must try to deepen their mutual understanding and cooperate further for the 
solution of their current bilateral economic problems with the aim of contributing to the 
stability and expansion of the world economy. 


Referring to the conclusion of the Japan-China peace and friendship treaty last year and 
the establishment of full U.S.-China diplomatic ties this year, Ohira said he hoped these 
developments will contribute greatly to the peace and stability of not only the Asia- 
Pacific region but also of the entire world. He said that Japan will try to further 
promote peaceful and friendly relations with China with this goal in mind. 


The prime minister said the intimacy of Japan-South Korea relations has been promoted 
every year. While further efforts will be exerted to strengthen trust and friendship 
with South Korea, Japan also hopes for early resumption of the North-South dialogue over 
the Korean issue to ease tension on the Korean Peninsula, he said. 


The prime minister said that efforts will be continued to strengthen and widen relations 
between Japan and West European countries. Japan's balanced cooperative relations with 
West European countries have significant influence on the peace and prosperity of the 
world, he said. 


He said friendship and cooperative relations with the Near and Middle East and African 
countries and exchanges and friendly relations with East European countries have been 
expanding in recent years. Japan will try to promote closer relations with these 
countries, he said. 


He said that the mutual reliance between Japan and the Pacific countries, including the 
United States, Canada, Australia and New Zealand, and the friendly relations with the 
Latin American countries are becoming more intimate. The friendly, cooperative relations 
with these countries will be promoted further, he said. 
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On external economic policy, the prime minister said Japan will continue its efforts to 
stimulate its domestic demand for foreign goods and make its market more open and easily 
accessible for the export products of other countries. Japan must also try to carry out 
its export actuvities in a manner which will please other countries in order to maintain 
an external economic equilibrium, he said. 


Ohira said that the summit meeting of the seven industrial powers to be held in Tokyo 
this summer will bear a significance in promoting international cooperation for the 
stabilized expansion of the world economy. He said the Tokyo round multilateral trade 
negotiations (MTN), which is now nearing completion, must produce a fruitful conclusion 
which will contribute to a firmer foundation for a new orderly world trade. 


The prime minister further said that the government is ready to cope more positively 
with North-South economic disparity problems of the world on the occasion of the Fifth 
United Nations Conference on Trade and Development (UNCTAD) to be held in Manila in May. 


In view of Japan's relations with the countries in the Asia-Pacific region and recent 
developments in North-South problems, Japan's economic cooperation with developing 
countries is bearing increased significance, he said. 


Ohira said that the government will make full efforts to double Japan's official develop- 
ment assistance (ODA) and raise the ratio of the value of its economic aid to its gross 
national product (GNP) despite the difficult fiscal conditions. 


Referring to domestic affairs, the prime minister said that there is a strong tendency 
among the Japanese people to reflect on the excessively economy-oriented advance of the 
country in the past. For more than 30 years since the end of World War II, Japan has 
been concentrating its efforts for economic prosperity alone, he said. He said that the 
freedom and equality and the progress and prosperity which the Japanese people are 
enjoying today are the very results of the unceasing efforts. 


Sufficient consideration, however, has not been given during the course of these efforts 
to the improvement of livelihood without undue destruction of nature, to the balance 
between freedom and responsibility and to the enjoyment of life deeply rooted in spiritual 
satisfaction, the prime minister said. The reflection on the past way of the economy- 
oriented life is proof that materialism ba ed on urbanization and modernization has come 
to its limit, he said. 


What the Japenese people seek now is the building of their society in which distrust and 
conflicts between themselves are overcome, trust and understanding are fostered and true 
meaning of life in families, local communities, the state and the entire world can be 
sought, he said. Ohira said that he will work toward the construction of Japan's own 
welfare society witn emphasis on improvement of culture and restoration of the humanity. 


Regarding the current controversial issue involving suspected bribery of government 
officials by sales representatives in Japan of Grumman and McDonnell-Douglas Corporations, 
Ohira said that the people's trust of the government is now at stake in handling the 

issue. The government will make its full efforts for clarification of the issue, he added. 


IV. 25 Jan 79 C 3 JAPAN 


Foreign Minister Sonoda 
0W250636 Tokyo KYODO in Mnglish 0610 GMT 25 Jan 79 OW 


[Text] Tokyo, 25 Jan (KYODO)--Japan is determined to make further efforts to create 
a suitable international environment for resumption of a dialog between North and 
South Korea, Foreign Minister Sunao Sonoda said in a foreign policy speech before the 
Diet Thursday. 


Presenting a set of basic rules for Japan's diplomacy, Sonoda placed special emphasis 
on a poSi.ive role to be played by the nation in the international community, especially 
in the Asian rection, for peace and prosperity. 


Sonoda defined this year 1979 as an important transitional year to the 1980's, follow- 
ing a number of epoch-making trends in the 1970's which included the U.S.-China 
rapprochement and subsequent normalization of their relations, the development of 
Japan-China relations, and the end of the Viet»2m war and subsequent development on 
the Indochina Peninsula. 


Looking ahead to the 1980's, Sonoda said, it can only be assumed that Japan's inter- 
national environment will become increasingly severe and complex. In such a time, the 
foreign minister said, friendly and cooperative relations with the United States on a 
basis of the Japan-U.S. security arrangements are the "cornerstone" of Japanese foreign 
policy and have contributed immensely to the peace and stability not only of Japan but 
also of Asia and the world. "It is a top foreign policy [objective] of Japan to 
further develop the cooperative ties with the United States in the global perspective," 
Sonoda stressed. 


Sonoda also called for efforts to contribute to peace and stability in Southeast Asia. 
The government is resolved to further enhance the broad range of friendly and coo; erative 
relations with the ASEAN (Association of Southeast Asian Nations) countries and Bima 

as well as to seek mutual (?understanding. Japan was resolved) to that end, Sonoda 
stressed. 


[Passage indistinct] regard to South Korea to facilitate the cooperative relationship. 
"Tt is imperative first of all tht the dialog betqeen North and South be resumed," in 
order to bring about true peace and stability on the Korean Peninsula, Sonoda said. 
Japan wc’ld endeavor to create a suitable international environment to that end, Sonoda 
stresseu. 


On Japan's relations with Crina, Sonoda said the government would exert maximum efforts 
to that the new Japan-China relationship founded upon the treaty of peace and friendship 
contributes to peace and stability in Asia and the world. 


Regarding Japan-Soviet relations, Sonoda reiterated the government's basic policy that 
it is essential to bring about the return of the four northern islands and to conclude 
a peace treaty, in order to put the relations on a truly stable foundation. Sonoda 
added that it is necessary to heighten mutual understanding and trust through frank 
exchanges of views with Soviet leaders. 


Concerning the world economy, Sonoda said efforts in the economic sphere are the 

greatest contribution that Japan can make to the international society. In view of the 
increasing international expectations of Japan's more positive role fcr stable expansion 
of the world economy, Japan should further strive to contribute in this area, although 
such efforts might entail considerable domestic difficulties and discomforts, Sonoda said. 
In this context, Sonoda expressed hope that the Tokyo round negotiations for freer trade 
now in the final stage be concluded at the earliest date. 
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While noting that the Japanese current account surplus has shown signs of diminution, 
Sonoda pledged to endeavor for the further cementing of this tendency with the emphasis 
on expanded imports. 


Sonoda mentioned the importance Japan attaches to the summit meeting of the major indus- 
trialized countries scheduled for June in Tokyo. He said Japan would make efforts with 
other countries to make the coming summit an occasion generating enhanced hopefulness 
for the future of the world economy. 


One of the major tasks for the international economic society is an effort to solve North- 
South problems, Sonoda continued. In this respect, the North-South problem will be an 
important item on the agenda for the Tokyo summit and the coming general meeting of the 
United Nations Conference on Trade and Development (UNCTAD) to be held in Manila in May, 
Sonoda said. The government is resolved to play a positive role on these occasions so 

as to seek harmony and concert between North and South, Sonoda said. 


In this light, Japan would make efforts to achieve its promise to double official develop- 
ment assistance (ODA) within 3 years as well as to improve the trading climate for the 
developing countries, including estavlishment of the common fund and stabilization of 
commodity earnings, Sonoda said. 


Other points Sonoda made are as follows: 


--Japan is most concerned with recent developments inIran, Japan hopes that a just and 
lasting peace will be achieved in the Middle East as soon as possible through the efforts 
of Egypt, Israel and other countries concerned. 


--Japan will strengthen its cooperative relations with all countries regardless of dif- 
ferences in social and political system. 


--As for the problem of Indochina refugees, Japan will study further measures Japan might 
take in addition to those financial and other support steps already instituted. 


--Japan will cooperate in international efforts to solve such problems as disarmament, 
the establishment of a new law of the seas, hijackings and terrorism. 


--Japan will grapple with the energy problem, including promoting scientific and techno- 
logical cooperation with the United States for research and development on new energy forms. 


--Japan will pay special attention to promoting exchanges with other countries in the 
cultural field and enhancing accurate understanding of Japan overseas. 


Finance Minister Kaneko 
O0W250520 Tokyo KYODO in English 0503 GMT 25 Jan 79 OW 


[Text ] Tokyo, 25 Jan (KYODO)--Finance Minister Ippei Kaneko said Thursday that the pro- 
posed generel consumption tax must be introduced as soon as possible as a measure to put 
public finance on a sound basis. 


In a fiscal policy speech delivered before the Diet, which was reconvened Thursday after 
a yearend and new year recess, Kaneko cited the establishment of a well-balanced economic 
society, promotion of Japan's contribution to further stabilization and development of 
world economy and restoration of the nation's fiscal health as problems requiring urgent 
solutions. 
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He said the nation's public finance is now in a serious trouble which cannot be removed 
in one day through a natural increase in tax revenue, There is no denying that early 
elimination of the current "structural" fiscal deficit is one of the most important fiscal 
problems now facing the nation, he said. If public finance is allowed to continue to 
accumulate such deficit, it will certainly give rise to inflationary pressure, possibly 
undermining the nation's economic stability, Kaneko said. 


To meet people's strong demand for enhancement of social welfare, he said, it is necessary 
to increase tax revenue accordingly. Tax revenue, howeve7, can no longer be increased 
unless people's general tax burdens are increased, he stated, In this connection, the 

Tax System Council, a government advisory organ, has recommended the introduction of the 
general consumption tax, the Japanese Version of the European value-added tax. Based 

on this recommendation, Kaneko said, the eovernment has started making (?preparations) 

for the institution of the new tax at the earliest possible date in fiscal 1980, which 
begins April 1, 1980. 


Referring to the problem of establishing a well-led economic society, Kaneko said he 

is determined to take individual as well as overall measures to cope with various problers 
now facing this country. From a long-range viewpoint, he said, it is vital to take steps 
to establish a new economic society, well-balanced in various aspects of the national 
economy, such as employment, prices, and balance of payments, 


Kaneko also said Japan should contribute to further stabilization and development of 
world economy. The world economy is now faced with such problems as the neec to in- 
crease employment opportunities, subjugation of inflation problems and correction of 
balance of payments imbalances, he said. Japan, he said, should continue to exert ef- 
forts to achieve an equilibrium of its balance of payments in this connection, 


Kaneko also noted that it is vital to secure international monetary stabilization for 
the further developnent of world economy. In this connection, he said, monetary 
authorities of the nations concerned should promote mutual cooperation to suppress any 
wild exchange-rate fluctuations and remove psychological uneasiness in the foreign 
exchange market. 


He also said that the government is determined to exert efforts to lead the Tokyo round 
of multinaticnal trade negotiations to a successful conclusion. It will also achieve 
its international pledge on the doubling of official development assistance in 3 years 
and improve and expand its economic cooperation with developing nations. 


In conclusion, Kaneko said, Japan must now take the first step toward the establishnent 
of a new, well-balanced economic society. But the road to such a new society is not 
even and the nation is required to make a steady progress, solving problems one after 
another, he emphasized, 


Economic Planning Agency Director 
OW250617 Tokyo KYODO in English 0600 GMT 25 Jan 79 OW 
[Text] Tokyo, 25 Jan (KYODO)--Economic Planning Agency Director General Tokusaburo Kosaka 


said Thursday the 6.3 percent economic growth targeted for the coming fiscal year is a 
genuine possibility. 
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In his economic policy speech before the Diet, Kosaka emphasized that economic recovery, 
assured employment, price stabilization and international cooperation will take precedence 
over other economic considerations in fiscal 1979 beginning in April. 


The government's fiscal 1979 budget provides for more spending on public works necessary 
to boost domestic demand, create more jobs and help bring the nation's balance of payments 
more into equilibrium, he said. The fiscal 1979 economic policy is based on mediumeand 
longerange prospects as envisioned in a new 7-year economic and social development program, 
Kosaka said. The program calls for priority considerations for economic recovery, employ- 
ment security and price stabilization as well as stepped-up efforts to pave the way for 
balancing government budgets and to promote economic cooperation with other nations, he 
said. 


Kosaka stressed the need to redress the nation's balance of payments surpluses by 
reflating domestic demand and increasing imports, including continued emergency purchases 
from abroad. In an effort to expand the nation's economic cooperation with other 
countries, the government will aim at doubling its development aid in 3 years in terms of 
1977 achievements, he said. 


Turning to the basic 7eyear economic policy plan being worked out by the Economic Council, 
an advisery panel to Prime Minister Masayoshi Ohira, Kosaka said the plan gives weight 

to economic management geared to put the economy on the road to stable growth. The program 
also calls for efforts to convert industrial structure to knowledgewintensive and value- 
added products and to establish a new welfare society based on affluent human relavions, 

he said. 


1978 TRADE SURPLUS NEARLY DOUBLED TO RECORD HIGH 
OW241111 Tokyo KYODO in English 0754 GMT 24 Jan 79 OW 


[Text] Tokyo, 24 Jan (KYODO)--Japan's trade surplus nearly doubled to a record annual 
high of $18.3 billion on a customs clearance basis last year from $9.7 billion in 1977, 
the Finance Ministry announced Wednesday. Preliminary figures showed exports totaled 
$97.6 billion in 1978, up 21.2 percent, and importse-including transpert and insurance 
costs-=-$79.3 billion, up 12 percent, both totals were all«time highs. 


Reflecting the yen's sharp appreciation, last year's exports and imports in terms of the 
Japanese currency dropped 5 percent and 12.6 percent, respectively. Japan had a $10.1 
billion surplus in trade with the United States last year, up from $7.3 billion in 1977, 
and a $§.0 billion surplus with the European Common Market, up from $4.5 billion. 


Metor vehicle exports in 1978, offsetting their slump in the second half with a sharp 
first-half surge, rose 6.3 percent to yen 3.3 trillion, tepping steel as the No. 1 export 
earner for the second straight year. 


Steel exports fell 12.2 percent to yen 2.5 trillion. Crude oil imports, accounting for 
nearly one-third of the total, dropped 21.9 percent to yen 5 trillion despite a mild 2.7 
percent decline in volume to 270 million kiloliters due to the yen's higher value. 


December's exports rose 13.1 percent over a year before to a record monthly peak of 
$9.7 billion and imports jumped 21.2 percent to $7.7 billion, also a record high. The 
trade surplus of $2 billion compared with November*s $1.1 billion and $2.2 billion in 
December 1977. 


Crude oil imports from troubled Iran nosedived 41.5 percent from a year before in volume 
but the drop was offset by sharp increases in imports from other Middle East countries 
such as Saudi Arabia, Kuwait and Iraq, 
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GOVERNMENT ECONOMIC FORECAST PROJECTS 6.3 PERCENT REAL GROWTH 
OW250811 Tokyo KYODO in English O448 GMT 25 Jan 79 OW 


[Text] Tokyo, 25 Jan (KYODO) --The government Thursday published an official economic out- 
look ‘or fiscal 1979 projecting real economic growth at 6.3 percent, in the current fiscal 
19783. The outlook gives the *1flation rate in the next fiscal year as 4.9 percent, compared 
with an estimated 4 percent in the current year. The report forecast that the government 
would play a smaller role in expanding the national economy in fiscal 1979 than it does in 
fiscal 1978. It estimated growth in the government's capital expenditures, chiefly on 
public-works projects, at 11.9 percent in nominal terms and 9 percent in real terms, far 
below 24 percent and 22 percent respectively in fiscal 1978. 


Governmeiit capital expenditures were estimated to contribute 2 percentage points to an 
estimated 6 percent real economic growth in fiscal 1978, but the fiscal 1979 rate of con- 
tribution is predicted at .!)ightly less than 1 percentage point. 


In fiscal 1978, reduced exports and increased imports, caused by the yen's sharp appreciation 
against the U.S. dollar, were estimated to have the effect of slowing economic growth 
appreciably. The government forecast that in fiscal 1979, exports would be about the same 

as in fiscal 1978, whereas imports would increase 7 percent. International trade would have 
less adverse effects on economic growth in fiscal 1979, it said. 


According to government economists, the rate of contribution of domestic demand to econo 
growth in fiscal 1978 was estimated at 7.7 percent and that of overseas demand for Japan. 
goods at minus 1.7 percent. They forecast the rate of contribution of domestic demand in 
fiscal 1979 at 6.3 percent and that of overseas demand at nil. 


The g.vernment predicted that there would, in effect, be no improvement in the labor supply 
picture in fiscal 1979 from the previous year. The outlook gave the labor force in fiscal 
1979 at 56.2 million, up 650,000 from fiscal 1978, and the total number of employed persons 
at 54.9 million, up also 650,000 from fiscal 1978. Hence, the total number of fully un- 
employed would be 1.3 million (unemployment ratio being 2.3 percent), the same as in fiscal 
1978. The projection also put increase in the total amount of employee income at 7 percent, 
or the same as that for fiscal 1978. 


Official economic outlook for fiscal 1979 (in trillions of yen; figures in brackets repre- 
sent nominal percentage gains): 


Personal consumption expenditures 132.5 ( 9.3) 
Private housing investments 16.4 ( 11.2) 
Private equipment investments 32.2 ( 10.2) 
Increase in private inventories 1.5 (134.9) 
Government expenditures 47.8 ( 10.6) 
Final consumption expenditures 22-4 ( 9-1) 
Capital expenditures 25.5 ( 11.9) 
Export earnings and other incomes from overseas 2567 ( 1.6) 
Import and other payments (deducted) 22.1 ( 7.8) 
GNP 232.0 ( 9.5) (6.3 in real terms) 
Balance of paynents current account 1.49 

Trade balance 322 

Exports 19.3 (0) 
Imports 16.1 (7) 
Long-term capital balance “267 

Basic balanve -1.2 

Wholesale price index (1975; 100) 105.5 (1.6) 


Consumer price index (1975; 100) 130.2 (4.9) 
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ECONOMIC COUNCIL FORMULATES OUTLINE FOR 7-YEAR PLAN 
OW241111 Tokyo KYODO in English 0739 amT 24 Jan 79 OW 


[Text] Tokyo, 24 Jan (KYODO)--The Economic Council Wednesday came up with a basio 
outline of a new seven-year (fiscal 1979-85) economic and social development program 
aiming at full employment and price stability. The outline was submitted to Prime 
Minister Masayoshi Ohira. 


The new program, to be drawn up next May, is the ninth medium-term economic plan to be 
formulated by postwar Japan. It will replace the ourrent medium-term economic program 
(fiscal 1976-80). The outline envisaged: 


1. An average annual economic growth of some 6 percent in real terms during the 
seven-year period; 


2. An unemployment rate of less than 1.7 percent in the target year of 1985; 
3. An average annual rise of some 5 percent in consumer prices, and; 


4, yen 240 trillion (some dollar 1.2 trillion) government investments in public works, 
in terms of the fiscal 1978 value. 


Subtitled "Inquest of a Society, Marked By a Comfortable [as received] and Life Worth 
Living," the outline envisioned the direction of the national economy and the people's 
livelihood in the first half of the 1980's. Setting restoration of sound fiscal health 
as one of its main targets, the outline stressed the need for heavier tax and other 
financial burdens on the people. 


Other program targets included: Full employment and price stability, stabilization of 
the people's livelihood, cooperation in and contribution to international economic and 
social development, economic security and establishment of solid foundation for economic 
development. 


Like the current medium-term economic plan, the proposed plan is designed to put the 
Japanese economy, hit hard by the 1973 international oil crisis, on the track of stable 
growth and to substantially improve the people's livelihood. The panel emphasized the 
need for rectifying imbalances among the various sectors of the economy, a change in 
the industrial structure and establishment of a new "Japan-type" welfare society. 


The panel suggested that in the first phase of the program up to about fiscal 1981, the 
current policy of expanding domestic demand be maintained with the emphasis on the 
recovery of equilibrium in employment, commodity supply and demand and the international 
balance of payments. In the latter phase, the panel forecast that the commodity supply- 
demand gap would narrow down to bring on the recovery of the private-sector economy, 
leading to full employment. 


Regarding the international balance of payments, the panel said Japan should have 
sufficient current-account surplus to provide increasing economic cooperation, and 
achieve equilibrium in basic balance of payments (current-account, made up of merchandise 
trade, services trade and transfer payments, plus long-term capital account). The 
proposed economic plan assumes that the average exchange rate in the seven-year period 
will be yen 190 to the U.S. dollar. 
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For the financial reconstruction of the deficit-plagued government, the panel rec ommended 
an increase in tax revenues chiefly through the introduction of the general consumption 
tax in iscal 1980 so that the government may dispense with issuing deficit-covering 
bonds, effective with fiscal 1986, The government's outstanding national bonds at the 
end of fiscal 1978 (March 31, 1979) are estimated at yen 53 trillion, and those at the 
‘lose of fiscal 1979 yen 58 trillion, 


"he panel also projected that the people's tax burden would increase appreciably to 26,5 
percent of the national income in fiscal 1985 from an estimated 19.6 percent in fiscal 
1978 It said that the social security burden would also increase to about 11 percent 
of the mtional income in fiscal 1985 from an estimated 9 percent in fiscal 1978, 


KYODO REPORTS JAPAN'S 1978 BALANCE OF PAYMENTS STATISTICS 
oW250817 Tokyo KYODO in English 0805 GMT 25 Jan 79 OW 


(Text] Tokyo, 25 Jan (KYODO)--Japan's balance of payments surplus rose to a record 16,6 
billion on current account last year from 10,9 billion in 1977, the previous high, the 
Finance Ministry announced Thursday. Preliminary figures, not adjusted for seasonal 
variations, put exports in 1978 at $95.6 billion, up 20 percent, and imports at $70.9 
billion, up 14 percent. 


Both totals were also all-time annual highs. Most of the export gain resulted from price 
increases aimed at offsetting the yen's appreciation while the import upswing was caused 
largely by large volume of purchases stemming from lower import costs. 


The trade surplus of $24.7 billion, also a record high, easily topped the previous peak 
of $17.3 billion in 1977. The balance of invisible trade and that of transfers showed 
a combined $8,1 billion deficit compared with a $6.4 billion deficit in 1977. 


The long-term capital balance registered a record $12,2 billion deficit reflecting mas- 
sive flotations of yen-denominated bonds in Tokyo and increased Japanese loans and 
investments abroad. It had a $3.2 billion deficit in 1977. 


The short-term capital balance and errors and omissions produced a combined $1.6 billion 
surplus compared with the previous year's near-equilibrium surplus of $9 million. As a 
result, the overall balance of payments was $6 billion in the black against a $7.7 
billion surplus in 1977. The current account surplus in December zoomed to $1.9 billion 
from $635 million in November. The small November surplus was due to massive emergency 
imports, which totaled $/-25 million against December's $82 million. 


For the same reason, the trade surplus leaped to $2.6 billion from $1.4 billion, with 
exports rising 13 percent over a year before to $9.5 billion and imports 19 percent to 
$6.9 billion. 


A ministry spokesman said Japan's payments position was moving toward an equilibriun, 
with the seasonally adjusted current account surplus sagging continuously--$5.5 billion 
in the first quarter of 1978, $4.8 billion in the second quarter, $4.5 billion in the 
third quarter and $1.7 billion in the fourth quarter. 
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COAL COMPANIES TO AID PRC EXPANSION OF COAL MINES 
OwW250027 Tokyo KYODO in English 0009 GMT 25 Jan 79 OW 


[Text] Tokyo, 25 Jan (KYODO) --Japan's six major coal mining companies have tentatively 
decided on a joint plan to help China develop its coal mines, according to informed 
sources. A delegation, led by Shingo Ariyoshi, president of the Japan Coal Association, 
will go to Beijing ( Peking) early next month with the plan which is to be finalized 
Friday by the presidents of the six companies. If things go well, the delegation is 
expected to conclude a contract with the Chinese authorities to undertake the proposed 
job of redeveloping two existing coalfields in China. 


The two coalfields are located in Yanzhou [Yanchow] in Shandong [Shantung] Province and 
Gujiao [Kuchiao] in Shanxi [Shansi] Province, east and west of Beijing respectively, 

The project includes geological survey of one of the fields, and development of new collieries 
and expansion of existing ones in both fields. The plan calls for a geological survey in 
Zone 3 and 4 of the Yanzhou mine, development of new collieries in Zone 2 of the Yanzhou 

mine and the Dunlan [Tunlan] Zone of the Gujiao mine and expansion of the Nandun [Nantun] 
colliery of the Yanzhou mine to double the mine's present annual output of 3 million tons, 


The plan also provides for all necessary machinery and equipment as well as technologists 
from Japan and China's payment for them in resultant products of the two coalfields. The 
whole cost estimated at 100 billion yen is to be financed by the semigovernmental Export - 
Import Bank of Japan through advancing of industrial development and export loans. It 
also provides for inclusion of coal supplies to Japan in China's coal exports promised 
under the existing 8-year 1978-85 Japan-China trade agreement. 


Chinese Vice Premier Li Xiannian [Li Hsien-nien] and Coal Industry Minister Xiao Han 

{Hsiao Han] had proposed the project to the then Japanese minister of international trade 
and industry, Toshio Komoto, when he visited Beijing last September. The six Japanese 
companies conducted their survey of the two coalfields between September 27 and October 15. 


Beijing, under its present 10-year economic development plan ending in 1985, is to double 
China's coal output to 1 billion tons, The two coalfields are to increase their combined 
output by 40 million tons. Japanese industry would help attain only 10 million tons of 
that increase. 


ENERGY AGENCY PLANS PLANT TO EXTRACT URANIUM FROM SEA WATER 
OW241121 Tokyo KYODO in English 1033 GMT 24 Jan 79 OW 


[Text] Tokyo, 24 Jan (KYODO) --The Agency of Natural Resources and Energy is developing 
a pilot plant to produce uranium from seawater starting in fiscal 1980, the agency 
announced Wednesday. The government has signaled "go-ahead" for the agency's project by 
allocating yen 185 million for designing the plant in its fiscal 1979 budget, an agency 
spokesman said. 


The plant is due to be completed fiscal 1982 and will produce 10 kilograms of uranium a 
year while field-testing the practical effectiveness of the existing technology, the 
spokesman said. The agency's first year-long experiment successfully extracted 50 to 
100 grams of uranium from brine in fiscal 1977. The project will in the end require a 
fund totaling yen 3 billion for building the plant and testing it the following three 
years, he said. The agency also hopes to build eventually plants which can produce 1,000 
tons of uranium from seawater a year. They are expected to cost yen 500 billion to 

1 trillion each, he said. 
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NEW LIBERAL CLUB LUADER WILL NOT ENTER TOKYO RACE 
0W250819 Tokyo KYODO in English 0817 GMT 25 Jan 79 OW 


[Text’? <c'\u, 25 Jan (KYODO)--Yohei Kono, leader of the New Liberal Club, said Thursday 
he will not run in the Tokyo gubernatorial election in April and NLC members will be 
free to vote for candidates they like, 


His decision means three candidates will be in the race--Kaoru Ota, former chairman of 
the General Council of Trade Unions of Japan (Sohyo); Shunichi Suguki, former deputy 
governor of Tokyo, and Yoshikata Aso, independent Dietman in the House of Representatives, 


BRIEFS 


AMBASSADOR TO ISRAEL--Tokyo 16 Jan=-The government named Nagao Yoshida, councillor of 
the Foreign Ministry, as ambassador to Israel Tuesday, The government also decided to 
promote Harunori Kaya, director general of the Consular and Emigration Affairs 
Department of the Foreign Ministry, to the post of director general of the ministry's 
United Nations Bureau, Kaya succeeds Yoshio Okawa, who becomes a councillor and is on 
the waiting list of ambassadors for overseas assignment, [Excerpt] [Tokyo KYODO in 
English 0130 GMT 16 Jan 79 OW] 


RUBBER PLANT FOR PRC--Tokyo, 16 Jan--Mitsubishi Heavy Industries Ltd announced Tuesday 
the receipt of a Chinese order for a styrene-butadiene rubber plant with an annual 
production capacity of 80,000 tons. Mitsubishi gave the value of the deal, won from 
the China National Technical Import Corporation, as about yen 6.5 billion ($33.3 
million) including royalties to be paid for production know-how, The plant will be 
built in the Shengli petrochemical complex in Shandong [Shantung] Province with com- 
pletion scheduled for 1982, the company said, [Text] [Tokyo KYODO in English 

0716 GMT 16 Jan 79 OW] 


PAPER MILL FOR ALGERIA--Tokyo, 18 Jan--Ishikawajima-Harima Heavy Industries Co (IHT) 
said Thursday it has jointly arranged with C, Itoh and Co a yen 45 billion paper mill 
export deal with Algeria, The contract, concluded on a full-turnkey basis with the 
Algerian National Paper and Pulp Corp (Societe Nationale des Industries de la Cellulose, 
or SONIC), was won in intense competition with European interests, an IHI official 
said, The deal, in effect, is on a yen=-price and yen=-payment basis, The governmental 
Export-Import Bank ol Japan will extend a credit to the Japanese suppliers. The con- 
tract calls for the supplying of a 120,000-ton capacity paper plant capable of produc- 
ing kraft paper and liner, and a 45,000-ton capacity corrugated box plant, [Excerpt] 
[Tokyo KYODO in English 0606 GMT 18 Jan 79 ow] 


AID TO PAKISTAN--Tokyo, 18 Jan-=-Japan will provide a grant aid of up to yen 500 million 
to Pakistan to help increase that country's food production, the government announced 
Thursday. Notes on the assistance were exchanged the same day in Islamabad by Japanese 
Ambassador Hiroshi Nemoto and Sarfraz Khan Malik, additional secretary of the Pakistan 
Finance and Economic Ministry. The aid will be used for the purchase and transportation 
of fertilizer for the Punjab agricultural development project. It was additional to 

the yen 1 billion grant aid extended to Pakistan last November, [Text] [Tokyo KYODO 

in English 0642 amT 18 Jan 79 ow] 
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NODONG SINMUN COMMENTS ON REUNIFICATION FRONT PROPOSAL ON TALKS 
SK250056 Pyongyang Domestic Service in Korean 2230 GMT 24 Jan 79 SK 


[NODONG SINMUN 25 January edicorial: "A New Practical Proposal Reflecting the Desire 
and Intent of All the People") 


[Text ] In accordance with a proposal of the Korean Workers Party, the Central Committee 
of the Democratic Front for Fatherland Reunification convened a joint meeting of political 
parties and social organizations of the northern half of the republic in Pyongyang, 
discussed the acceleration of the independent reunification of the fatherland and issued 
a statement. In the statement, the Central Committee of the Democratic Front for 
Fatherland Reunification set forth a new, concrete proposal for pushing ahead with the 
independent and peaceful reunification of the fatherland. The statement urged the 

North and South to return to the initial idea and principles of the 4 July joint 
statement, that they immediately discontinue acts slandering their counterparts, that 
they immediately and unconditionally stop all military acts involving enmity against their 
counterparts and threatening them and that a national meeting of representatives of the 
political parties and social organizations of the North and South be convened, 


This new proposal is a most practical and rational measvre aimed at finding a shortcut 

at the earliest possible date to resuming the dialog betwven the North and South and 
toward realizing reunification. It is also a patriotic proposal reflecting the unanimous 
desire and intent of all the people. This proposal has won total support from and has 
been welcomed by our people. It has also aroused a great and favorable response among 
the people of the world. 


Reunifying the fatherland independently and peacefully based on democratic principles 

is the consistent and principled stand of our party and people. In compliance with 

the unanimous desire and intent of all the people for fatherland reunification, our 
party's and people's great leader Comrade Kim Ilesong, analyz'ng the situation of the 
country in a concrete manner, has advanced the most fair and just proposal for reunifi- 
vation and wisely guided the entire party and people toward implementing this proposal. 
Pursuing the policy set forth by the great leader Comrade Kim Ilesong, we have taken 

the initiative in advancing a prc»vosal for solving the reunification issue through dialog 
between the North and South, and .iave made every sincere effort to solve this issue. 


Based on the three-point grand principle clarified by the great leader Comrade Kim 
Ilesong--independence, peaceful reunification, and grand national coalition, the 
historic 4 July joint statement was issued, thus opening dialog between the North and 
South. This was a significant event which made all the people jump with joy and 
excitement and which made as bright as the morning's light the future path of reunification. 
The dialog between the North and South was deadlocked, however, because of the South 
Korean authorities! unjust acts. The South Korean authorities have relied on foreign 
forces, violated the principle of independence, fanned the sentiment of anticommunism 
and confrontation, ignored the principle of grand national coalition and trampled 
underfoot the prirziple of peaceful reunification by accelerating war preparations, 


Even after the d:alog was suspended, we have striven sincerely to resume the dialog with 
an ardent desire fcr reunification. In his historic report at the central celebration 
of the 30th anniversary of the founding of the Democratic People's Republic of Korea 

in September last year, the great leader Comrade Kim Il-song again made it clear that 

we held open the door of dialog. 
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This directly reflected our people's ardent desire for reunification and constitute’ an 
important opportunity for developing a new perspective on the future path of dialog 
between the North and South, 


The proposal for fatherland reunification clarified by the great leader Comrade Kim 
Il-song won the enthusiastic support and welcome of the people of the world. This being 
the case, the South Korean authorities expressed their desire to resume the North-South 
dialog, albeit belatedly, We welcomed this, regarding it as abandoning the stance for 
division, as being a new start and as responding affirmatively to our consistent urge. 


Fatherland reunification is an internal affair of our people, Therefore, no one can solve 
this issue by proxy. ‘The reunification issue should be solved peacefully by our people 
themselves and only through dialog and collaboration between the North and South based on 
the principles of independence and democracy. 


The statement of the Democratic Front for Fatherland Reunification is another epochal 
milestone in continuously holding open the door of dialog and in bringing about a new 
aspect in implementing the cause of fatherland reunification. The statement urged that 
the North and South return to the initial idea and principles of the 3 July joint state- 
ment with a sincere desire for realizing fatherland reunification at “he earliest possible 
date. This clearly elucidated the most basic factor in resuming the dialog successfully. 


The great leader Comrade Kim Il-song taught: The reunification of Korea should be realized 
on the basis of the three principles of independence, peaceful reunification and grand 
national unity, which we already clarified in the 4 July North-South joint statement. No 
matter how the situation develops, the reunification of Korea will not be achieved 

without these basic principles. 


The principles of independence, peaceful reunification and grand national unity elucidated 
in the 4 July joint statement are basic to reunification and are common principles which 
both sides should never infringe upon, This idea proceeded from the common desire and 
objective of our people for the fatherland's independent and peaceful reunification, and 
is a common program for the reunification of our people, which both sides have solemnly 
committed themselves to before all our people and the people of the world. The idea and 
principles in the joint statement received the ardent support of the peace-loving nations 
and people of the world. The thorough embodiment of the idea and lofty principles of 

the joint statement complies with the unanimous desire of the world's people and the 

urgent demand of the times. 


The statement of the Central Committee of the Democratic “'‘ront for Fatherland Reunification 
reaffirmed our firm stand to attain the fatherland's reunification in accordance with the 
idea and principles of the North-South joint statement and showed the patriotic stand 

of our people who are striving to make a new start in dialog for the nation's reunifi- 
cation, disregarding the past. When the North and South return to the essential idea and 
principles of the 4+ July joint statement and faithfully observe them, no obstacles will 
exist to discussing the reunification issue, and a new era in fatherland reunification 
will be opened to our people, 


The elimination of misunderstanding and distrust between the North and South and the 
creation of an atmosphere of national unity and genuine trust are primary requirements 

for the realization of a dialog. The Central Committee of the Democratic Front for 
Fatherland Reunification put forward in the statement the realistic means of achieving 

this by proposing an immediate end to calumny and slander and to all military actions 
antagonizing and threatening the opposing side. As long as calumny 2nd slander continue 
and tension persists between the North and the South, we cannot attain a climate of genuine 
trust and national unity. 
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Sitting together at sword's point is meaning.ess and no results can be expected, The 
implementation of the proposal for an imnediete end to calumny and slander and to all 
military actions antagonizing and threatening w.c opposing side will create a new road 
to the attainment of the just cause of fatherland reunification by easing tension and 
realizing dialog. The implementation of this proposal will also provide an opportunity 
to clearly reaffirm the sincere stand of both sides toward the idea and principles of 
the 4 July joint statement. 


The Central Committee of the Democratic Front for Fatherland Reunification has brought 
about a new method for realistic diakog and negotiation by proposing the convocation of 

a wholeenation congress, embracing representatives of all political parties and groupings 
and people of all strata in the North and repregentatives of all political parties aud 
organizations, including the President of the Democratic Republican Party, and patriotic 
figures of various walks of life in South Korea and representatives of organizations 

of compatriots and individual personages abroad. 


Reunifying the fatherland is the task of cementing the divided people. This will benefit 
all the Korean people and is related to the fate of our people. Therefore, the matter 

of reunifying the fatherland cannot become the exclusive property of any faction or 
authority nor can it be solved by a bunch of people. This task is a national task 

which can be accomplished successfully only with the unanimous intent of all the people 
and through their united effort. Today organizations and representatives of overseas 
compatriots, as well as political parties and social organizations and figures of 
various circles in the North and South, demand that they should sit together and 
negotiate frankly and extensively to expedite the great task of realizing reunification 
at the earliest possible date. 


In order to achieve fatherland reunification, the North and South, in compliance with the 
principle of grand national coalition, should solve the overall matters regarding ex- 
tensive collaboration and exchange in all sectors, including the political, economic, 
cultural and military sectors, as well as matters concerning the complete opening of 
society and the free activities of political parties in both the North and South. 


Such important matters can be solved only through dialog and negotiation at a meeting 
of all the people, in a most authoritative and extensive body which represents the 
consensus of all the Korean people. In view of the true nature and character of the 
reunification issue and the present task of reunification, convening a meeting of all 
the people is indeed an urgent requirement which cannot be delayed even a minute, and 
is the most democratic and practical way for dialog and negotiation. There is no other 
way for the solution of the reunification issue. 


We have the historic experience in which representatives of various political parties 
and social organizations in the North and South, transcending differences in political 
views and beliefs, sat together more than 30 years ago to jointly discuss important 
measures to save the country from division. If all factions and figures of various 
social circles assume a patriotic stand for solving the reunification issue sincerely 
based on a single ideal-=-the common national ideal, there is no reason to refuse to sit 
together at a historic meeting of all the people. 


Convening a meeting of all the people will be a new event in breaking down the barrier 
of division and in opening the door of reunification. ‘This meeting will earn the 
enthusiastic support and welcome of all the people. 


This proposal advanced by us is a practical proposal for pushing ahead with the independent 
and peaceful reunification time, this proposal is a practical measure which includes 
practical methods, 
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In order to resume the dialog between the North and South and follow the road of reuni- 
fication, empty slogans should be replaced by concrete measures, Our proposal eluci- 
cates not only the basic stand and attitude for fatherland reunification and the desirable 
atmosphere and formula for dialog, but also the date, time and schedule--the practical 
steps which should be taken in implementing each provision of the proposal, such as the 
proposal for convening a meeting of all the people in the early part of September this 
year and holding a preparatory meeting of working-level representatives in the early 

part of June this year, This again shows our sincere stand on reunification, 


Our proposal, which has elucidated concrete measures for fatherland reunification, is a 
magnificent appeal vigorously summoning all the Korean people to the sacred cause of the 
independent and peaceful reunification of the fatherland. The 4 July joint statement 
was a great event which broke a hole through the firmly closed barrier between the North 
and South, thus opening the historic door of dialog. The publicizing of this proposal 
for reunification is a new, important measure for opening the door of dialog wider and 
for paving a road toward solving the reunification issue. 


indeed, this proposal, which correctly reflects the requirements of the situation in our 
country and the intent of our people, is a fair one which foresees that the North and 
south, feeling a sense of responsibility, will implement the provisions of the proposal, 
This is a most rational proposal for fatherland reunification which can be accepted by 
everyone, 


Our people have experienced the tragedy of division for more than 30 years. The national 
misfortune and suffering of our fellow countrymen have become greater with each passing 
day. We cannot prolong the state of division forced by foreign forces, Nor can we pass 
on divided national territory to the next generation. Reunifying the fatherland is 

the urgent, long-cherished desire of all the people. It is also the unanimous desire 

of the peace-loving people of Asia and the world, and is an urgent demand of the time, 
Everyone who loves the country and worries about the fate of the people should rise to 
implement the great national task of opening the door ofreunificatior 


If our proposal for reunification is implemented, a breakthrough wiii be made in solving 
the reunification issue, and a great advance will be made in preserving peace in Asia 
and in the world, 


Today our people's struggle to achieve reunification has entered a new stage; the support 
and solidarity of the progressive people of the world has been expanded and strengthened 
with each passing day. Let all, joining efforts with the South Korean people and overseas 
compatriots, based on the principle of grand national coalition, struggle more stoutly 

to prevent perpetual division and to fulfill the historic cause of fatherland reunifi- 
cation ahead of schedule. 


PAK REGIME CREATES 'DESTROY-COMMUNISM HALL' AT ARMY UNIT 
$K241128 Pyongyang KCNA in English 1045 qmT 24 Jan 79 SK 


[Text ] Pyongyang, Jamary 24 (KCNA)--The Pak Chong-hui military gang recently set up 

a "destroy-communism hall" at a puppet army unit, according to a report from Seoul, 

They have displayed there distroted and faked-up materials for slandering the northern 
half of the republic and justifying their treacherous crimes and war provocation manoeuvres 
and are going to force puppet army soldiers and civilians to see them, The puppets 

blared that it was designed to "perfect the combat position" for a "certain victory at 

the initial stage of war" by strengthening "security education" of civilians and "spiri- 
tual education" of puppet army soldiers. 
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This criminal act, needless to day, is aimed at hastening the war preparations, barring 
the reunification of the country and perpetuating division by inculcating anti-comminist 
consciousness in the minds of the puppet army soldiers and the South Korean people, 


PRC MEDIA REPORT KIM'S ON-THE-SPOT GUIDANCE IN NAMPO 
SK241043 Pyongyang KCNA in Fyglish 1030 GMT 24 Jan 79 SK 


[Text ] Beijing [Peking], Jamary 23 (KONA)--A newspaper and the nes agency of China 
reported about the on-the-spot guidance of the great leader Comrade Kim Tl-song in 

the work of Nampo City and Nampo Port. PEOPIE'S DAILY on January 23 carried news of 

his on-the-spot guidance in the work of Nampo City and Nampo port under the headline 
"Comrade Kim Il-song Guides the Work of Nampo Port on the Spot and Teaches on Strengthening 
Foreign Trade by Accelerating Port Construction." The XINHUA [HSINHUA] NEWS AGENCY 
reported this on January 22. 


AFRO-ASIAN ORGANIZATION ADOPTS RESOLUTION ON REUNIFICATION 
SK241618 Pyongyang KCNA in English 1500 GMT 24 Jan 79 SK 


[Text ] Pyongyang, January 24 (KCNA)--A resolution on Korea was adopted at the seventh 
conference of the presidium of the Afro-Asian People's Solidarity Organisation [AAPSO] 
held recently, according to a report. The resolution reads: 


The A,A,P.S.0, conference strongly maintains that the reunification of Korea should be 
realized in accordance with the three principles and five-point policy for national reuni- 
fication presented by the government of the Democratic People's Republic of Korea; 


Thoroughly rejects all the attempts to create "two Koreas" such as the "theory of cross 
recognition", the "theory of simultaneous admission to the United Nations" and the "theory 
of balance of strength" aimed at dividing Korea into two forever; strongly demands that 
the United States should give up its "two Koreas" policy and withdraw completely and 
immediately all the U,S, troop. °”4 all the lethal weapons including muclear weapons 

from South Korea; 


Strongly holds that the South Korean authorities should stop at once their fascist sup- 
pression against all the patriots demanding democracy and peaceful reunification and 
release without delay all the patriotic personalities arrested and imprisoned; strongly 
calls upon the progressive governments and peoples of the world to express more effective 
and active solidarity with the struggle of the Korean people to check and frustrate the 
"two Koreas" plot of the internal and external splittists and realize the independent 

and peaceful reunification of the country without any foreign interference. 


In its general declaration, too, the conference demanded that the U,S, troops be withdrawan 
from South Korea, democratic liberties be restored in South Korea and Korea be rcunified 
independently in a peaceful way without foreign interference, 

KIM IL-SONG GREETS UGANDAN PRESIDENT ON NATIONAL ANNIVERSARY 


$K241713 Pyongyang KCNA in English 1541 GMT 24 Jan 79 SK 


[Text ] Pyongyang, Jamary 24 (KCNA)--The great leader Comrade Kim Il-song sent a message 
of greetings to Field Marshal Dr. Idi Amin Dada, life president of the Republic oi Uganda, 
on the occasion of the 8th anniversary of the proclamation of the Second Republic of Uganda. 
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The message reads; His Excellency Field Marshal Dr. Idi Amin Dada 
Life President 

Republic of Uganda 

Kanipala 


On the 8th Anniversary of the proclamation of the Second Republic of Uganda I offer 
warm congratulations to Your Excellency, your government and people on behalf of the 
Government of the Democratic People's Republic of Korea, the Korean people and on 

my own. Since the prociamation of the Second Uganda [Republic] the Uganda people 
under Your Excellency's correct leadership have made great progress in the building of 
national economy and national culture, 


Convinced that the friendly ani cooperative relations between our two countries will 
further cement and develop in future. I take this occasion to sincerely wish you and 
your people greater successes in the work for the country's independent development 
and the building of a new society. 


Kim Il-esong, president, Democratic People's Republic of Korea, Pyongyang, 
Toruary 23, 1979 


NODONG SINMUN OBSERVES ANNIVERSARY OF RELATIONS WITH LIBYA 
SK2"1700 Pyongyang KCNA in Imglish 1534 GMT 24 Jan 79 SK 


[Text ] Pyongyang, January 24 (KCNA)==Papers here today dedicate articles to the fifth 
anniversary of the opening of diplomatic relations at the ambassadorial level between 
Korea and Libya.e A signed article of NODONG SINMUN headlined "Five Years of Friendship 
and Cooperation" says that the establishment of diplomatic relations between Korea and 
Libya on January 23, 1974, in the common struggle against imperialism and for inde- 
pendence marked a new occasion in developing the friendship and cooperation between 
the two peoples. 


Noting that over the past five years since the opening of diplomatic relations, the 
friendly and cooperative relations between Korea and Libya have developed favourably 
with each passing day in their common interests, the article says: The visit of a 
delegation of the Socialist People's Libyan Arab Jamahiriya headed by His Excellency 
'abd as-Salam Ahmad Jallud to our country last year contributed to strengthening the 
friendship and cooperation between the peoples of Korea and Libya. 


It continues: Today the Libyan people firmly support the just struggle of our people 
for the independent and peaceful reunification of the country. This is an encouragement 
to our people. 


The valiant and industrious Libyan people, under the leadership of General Secretary 
Muammar aleQadhdhafi are achieving big successes in the struggle for firmly defending 
the gains of the revolution and the sovereignty of the country, achieving national 
prosperity and building a new society. Socio-economic changes including the nationali- 
zation of monopoly companies and banks of foreign imperialists and the distribution of 
land to the peasants are being accelerated. 


Pursuing the policy of nonealignment externally, the Libyan Government actively supports 
the people's struggle against imperialism and colonialism and for freedom and liberation. 
Our people sincerely rejoice as over their own over all the successes made by the 
friendly Libyan people in the struggle for building a new life and express firm 
solidarity with their just struggle. 
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In conclusion the article expresses the belief that the relations of friendship and 
cooperation between the two peoples will grow stronger and develop in various fields 
in the future, 


An article of MINJU CHOSON wishes the Libyan people greater successes in the struggle 
for the consolidation of national independence and the development and prosperity of 
the country. 


AMBASSADOR SIGNS AGRICULYURAL SCIENCE AGREEMENT WITH BULGARIA 
SK250350 Pyongyang KCNA in English 03/6 GMT 25 Jan 79 SK 


[Text] Pyongyang, January 25 (KCNA) --An agreement on scientific cooperation and a 
1979-1980 plan for scientific coc eration were signed in Sofia on January 12 between 
the Academy of Agricultural Sciences of the Democratic People's Republic of Korea and 
the Ministry of Agriculture and Food Industry of the Bulgarian People's Republic 
according to a report. These documents were signed by Pak Hyon-po, ambassador of our 
country to Bulgaria, and Todor Popov, director of the General Bureau of Science, 
Technological Progress and Education of the Bulgarian Ministry of Agriculture and 
Food Industry. 


NODONG SINMUN URGES GREATER PRODUCTION OF CONSUMER GOODS 
SK210356 Pyongyang Domestic Service in Korean 2230 GMT 19 Jan 79 SK 


[NODONG SINMUN 20 January editorial: "Let Us Produce More People's Consumer Goods by 
Operating Light Industrial Plants at Full Capacity"] 


[Text] Today, as the entire party and all people, brimming with ardent zeal to bring 
about a new turn in socialist economic construction, are daily attaining proud achieve- 
ments in the battle of the second year of the Second 7-Year Plan, functionaries and 
working pe~ le of the light industrial sector are facing a militant task to produce 
more peop s consumer goods of better quality. 


The great leader Comrade Kim Il-song taught in his new year address of this year: The 
light industrial sector must operate all light industrial plants at full capacity and 
produce more people's consumer goods, 


Producing more people's consumer goods of better quality is an important requirement to 
make the livelihood of our people, who enjoy the happiest life in the world in the 
bosom of the benevolent party and the fatherland, more affluent and civilized. As 
ceaseless upsurges are brought about in socialist construction, incomes of working 
people increase, and their standard of living is raised, resulting in an ever 

increasing demand for light industrial goods. To meet the growing demand of the people 
more satisfactorily, we must constantly develop light industry and produce more consumer 
goods of good-quality and variety. 


In his new year address of this year and in his instructions given at the 17th Plenum of 
the party fifth Central Committee, the great leader Comrade Kim Il-song put forward that 
one of the major tasks of the socialist economic construction of this year was to epochally 
upgrade the people's standard of living and fully delineated detailed tasks and ways to 
drastically increase people's consumer goods, 


Today, we have favorable conditions in which to epochally increase production of consumer 
goods, Thanks to the generous concern and wic wise leadership of the great leader 
Comrade Kim Il-song, today, throughout the nation, we h.ve firm, self-reliant light 
industrial bases equipped with modern technology and numerous local industrial plants 
have been erected in cities and counties, thus meeting the demand for consumer goods 
by ourselves. 
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In particular, in recent years, the production capacity of the chuche-based vinalon 

and chemical fibre plants has been remarkably raised and numerous plants such as textile 
plants, knitwear plants, artificial leather plants, leather (?tanning) plants, grain 
processing plants and wheat flour processing plants, have been newly erected, All these 
are precious assets which enables us to drastically increase production of people's 
consumer goods, If the light industrial sector mobilizes and utilizes the huge production 
potential we have to the maximum, and operates all facilities at full capacity, we can 
Surpass current production levels and more satisfactorily meet the growing demand of our 
working people. 


Upholding the new year address of the great leader Comrade Kim Il-song and the decision of 
the 17th Plenum of the party fifth Central Committee, all party members and working people 
of the light industrial sector must bring about a new great upsurge in the production of 
people's consumer goods, Thus they must glorify this year as one in which a new turn 

in upgrading people's livelihood is scored, Above all, the textile industrial sector 

must make spinning and weaving facilities high-speed and modernized and increase pro- 
duction potential to the maximum so as to supply more clothes and (?knit ear) for working 
people, The footwear industrial sector, by reorganizing and reinforcing existing facilities 
and by operating new plants properly, must produce and supply more good and durable footwear 
of various kinds, 


In addition, (?the daily necessities) industrial sector must extensively increase pro- 
duction of good furniture, modern household appliances, (?utensils of daily use) and daily 
necessities which suit the requirements of the customs and lifestyle of our people. The 
food industrial sector, by placing emphasis on the proper operation of grain processing 
plants and corn-rice plants, must increase production on tasty and nutritious foods of 
various kinds including edible oil and candies and enrich the diets of our people, 


Since the livelihood of our working people has been further upgraded, the desire and 
demand for good quality consumer goods is very high and diverse. With a lofty desire 

to serve the people, all light industrial workers and functionaries must produce even 

a yard of cloth or a pair of footwear nicely, qualitatively and with extreme sincerity 
and carc, and upgrade the quality of all consumer goods to the highest level at an 

early date by thoroughly observing the requirements of technical regulations and standard 
operation rules, In addition, they must mark a new advancement in increasing the number 
of consumer goods in accordance with the desire and taste of the people. 


It is an invariable guideline of our party to make central industry and local industry 
advance together. The local industrial sector must make strenuous efforts to achieve 

a high level of production so hat we may abundantly supply daily necessities and foods 
of good-quality and variety to the working people. 


Fully realizing their heavy responsibility and imporiant mission to further upgrade the 
people's livelihood, all functionaries and working people of the local industrial sector 
must overfulfill their production quotas not only in the amount of profits but also by 
indexes [chipyo] without fail by utilizing and mobilizing local resources to the maximun, 
and by organizing production closely. In particular, production must be stabilized at 

the existing glass bottle plants, plate glass plants and medium and small chemical plants 
in all local areas, and they must solve more properly their material problems by fully 
utilizing (?waste materials and by-products) o oentral industrial plants and idle materials 
of the local areas, 


Light industry can only be rapidly developed with the vigorous support from heavy industry. 
In particular, the chemical industrial sector must rapidiy increase production of chuche- 
based chemical fibers using domestic materials, 
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This is the quickest way to more satisfactorily solve the clothing problem of the 
people, and is an urgent task for the development of the light industry. 


Functionaries and working people of the chemical industrial sector, by placing 

great emphasis on production of chemical fibers, must drastically increase production 
of vinalon, staple fiber, rayon yarn and orlon so as to guarantee an abundant 

Supply of materials for textile plants. At the same time, they must guarantee abundant 
production and supply of various materials and resources, including basic chemical 
products such as synthetic resins, sulfuric acid and caustic soda needed by light 
industrial plants. In addition, the coal industrial sector must supply coal for 

light industrial plants with responsibility and the transportation sector must transport 
materials and fuel in a timely manner. 


The heavy task of bringing about a new upsurge in the production of people's consumer 
goods by operating all light industrial plants at full capacity can be successfully 
carried out only when guidance functioneries of the sector fully demonstrate the spirit 
worthy of masters with a lofty party, working class and popular nature. With an 
unyielding fighting spirit and ardent loyalty to carry out revolutionary tasks assigned 
by the party in any circumstances, all guida:ice functionaries must take the lead in 
carrying out difficult and arduous jobs, vigorously guide the masses and surmount 
challenging obstacles by themselves. 


Guidance functionaries must flawlessly plan and organize the work of technical guidance, 
facility control, resource supply and labor organization so that the assigned daily, 
ten-day and monthly combat quotas may be fulfilled by index [chipyo]. At the same 

time, they must fully understand and grasp the situation of their subordinates by deeply 
penetrating into masses, and resolve the problems with responsibility and ina 

timely manner. 


Party organizatic 5 anda members of the three revolutions teams of the light industrial 
sector must ambitiously carry out organizational and political work so that party 
members and working people may deeply study and understand the New Year audress 

of the great leader Comrade Kim Il-song and the decision of the 17th Plenum of the 
party fifth Central Committee, and fully demonstrate a lofty party, working class and 
popular nature in carrying out the given mission. 


With the spirit and force in which we firmly rallied around dur party in the postwar 
period and wrote an epic of great chollima leaps on this soii in difficult and 
complicated circumstances at home and abroad, let all functionaries and working people 
of the light industrial sector vigorously step up the revolutionary march and win a 
proud victory in carrying out this year's vast tasks. 


NODONG SINMUN NOTES IMPORTANCE OF 1979 IN SOCIALIST CONSTRUCTION 
SK230450 Pyongyang Domestic Service in Korean 2230 GMT 22 Jan 79 SK 


(NODONG SINMUN 23 January commentary: "This Year Is an Important Year During Which 
We Should Mark a New Upsurge in Socialist Construction" ] 


[Text ] Today, all the people of the entire nation have unanimously risen in the 
struggle to implement the militant tasks set forty by the great leader Comrade Kim 
Il-song in his New Yearmcssage. New innovations are continually being effected from 
the first battle of the year in all sectors and units of the people's economy. In 
order to brilliantly accomplish this year's plan for the people's economy and to mark 
greater advances in socialist economic construction, upholding the brilliant blueprint 
elucidated by the great leader Comrade Kim Il-song in his New Year message, we 


Should not slacken our vigor and should continually effect advances and innovations. 
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All workers should strive to become creators of miracles and exploits in implementing 
their mission assigned by the party, Marking a new turn in this year's socialist 
economic construction is a decisive factor in the implementation of the new prospective 
plan, a magnificent program in socialist construction, 


The respected and beloved leader Comrade Kim Il-song taught as follows in his New Year 
message: 


The new year o. 1979 is an important year during which the entire party and all the 
people should mobilize to mark a new turn in socialist economic construction, The 
vigorous advancement of this year's socialist economic construction, which has a lofty 
objective and gigantic tasks, is an important issue in accomplishing the new prospective 
plan ahead of schedule, This year is one in which we should fulfill the party's guice- 
lines on economic construction which are designed for our people to effect a great turn 
in implementing the new prospective plan, 


At the 17th Plenm of the 5th party Central Committee last year, the great leader 
Comrade Kim Il-sons, put forward the militant tasks for marking a new turn in socialist 
economic construction on the basis of scientific analysis of the just demands in 
socialist economic construction and the nation's overall economic situation, 


Upholding the party's active and aggressive guidelines, this year we should smoothly 
solve the problems concerning fuel and raw materials, decisively giving priority to the 
extractive industry, and thus place production in all sectors on the right track, We 
should also widely develop foreign trade with various nations of the world, fully 
operate light industry plants and vigorously wage a struggle to effect innovations in 
transportation work, This is a struggle to create a new aspect in the effort to achieve 
the lofty heights of the new prospective plan ahead of s:hedule, 


Our people have built a firm and powerful material foundation which can produce and 
guarantee all the necessities for the people's livelihood and achieved the nation's 
economic construction under the wise leadership of the great leader Comrade Kim Il-song, 
upholding the banner of self-reliance, In recent years, we have built many modern and 
large-scale plan*s such as metal, cement and chemical plants and perfected the 
departmental structure of the people's economy, thus establishing a firm self-reliant 
economic foundation, 


Today the productive potentials of our modern heavy and light industrial plants and 
developed rural economy have increased incomparably. 


A matter of urgency, in view of the unprecedented growth of the nation's economic base, 
is how we should operate at full capacity the modern heavy and light industrial plants 
which we built with enormovs investments and how we should promote to the maximum the 
unlimited productive potentials we have achieved, Effecting a new turn in this year's 
socialist economic construction is an important struggle which is closely linked to the 
work of correctly dealing with this matter, Only when we produce coal and are ona 
large scale, ecncentrating our efforts on the extractive industry--the main offensive 
direction in implementing the new prospective plan--actively develop foreign trade and 
mark innovations in fishery work, vigorousiy stepping up the chuche-orientation, 
modernization and scientification of the people's economy, can we place production on 
the right track, utilize existing productive capabilities and continually develop our 
socialist economy at a rapid tempo, 


Thus we can implement the vast task of the Second 7-Year Plan ahead of schedule by 
increasing production to the maximum and improving the people's living standard epochally. 
This is a vital factor in more firmly consolidating the self-reliant national economy 

of our socialism, 
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Marking a new turning point in socialist economic construction this year is an indispensible 
requirement for the new prospective plan which should continuously progress at high speed. 
We foresee a very rapid development of industry in the Second 7-Year Plan, During the new 
prospective plan period, we should develop industrial production at a high growth rate of 
1l.1 percent every year. Last year alone, the total industrial output increased by 107 per- 
cent as compared with 1977. 


Based on achievements attained in the first year of the new prospective plan, we should 
achieve higher development this year. To this end, we should again mark a new upsurge in 
production and construction so that we may advance more rapidly than last year and surpass 
the average annual rate of industrial growth envisaged in the new prospective plan. Because 
of this, the militant taks assigned us this year is very weighty, and this year's struggle 
will be an honorable and responsible one which will overfulfill the goal of the new prospec- 
tive plan far ahead of schedule. 


Last year, brilliantly struggling under the great leader Comrade Kil Il-song's wise leader- 
Ship, our people made a successful breakthrough in implementing the new prospective plan. 

Only when we, upholding the letter from the party Central Committee, brilliantly perform the 
task of socialist economic construction this year with the mobilization of the entire party 
and all the people, can we achieve a decisive victory in the struggle to reach the magnificent 
heights of the new prospective plan ahead of schedule. 


Marking a new turning point this year in socialist economic construction is a worthwhile 
struggle to again display the honor of chuche and chollima Korea. The great leader Comrade 
Kim Il-song taught: It is the revolutionary spirit for our heroic people, undaunted by 
difficulty and not complacent in victory, to advance to mark innovations continuausly and 
to win a new victory. It is the traditional struggle spirit for our people, not complacent 
in victory, to mark continuous innovations and always struggle stoutly toward higher goals. 


The current situation and the vast revolutionary task assigned us demand that our people 
should, as in the past, perform miracles and heroic exploits and mark innovations contin- 
uously with lofty ideological awareness and firm resolve. Our people, who are living and 
struggling, firmly believing in the great chuche ideology, are a revolutionary and militant 
people who will surely accomplish what they have set out to do in any circumstances whatso- 
ever with all their energy and wisdom. Because they possess such a stout revolutionary struggle 
spirit, our people were able to accomplish, from war-ravaged ruins, the great historic task 

of industrialization in only 14 years, which would have taken others several hundred years 

to do. They also won a great victory in completely reaching all heights of the 6-year plan-- 

a magnificent program for socialist construction--ahead of schedule. 


Today, when the respected and beloved leader Comrade Kim Il-song has clearly set forth the 
central task of socialist economic construction for this year and vigorously called the 
entire party and all the people to implement this task, we should again rise revolutionarily 
to display the spirit of the heroic Korean people. Advancing speedily with the spirit of 
adding a speed battle to chollima on all fronts of socialist construction while continuously 
marking innovations is a true way toward strengthening the country's might in various ways, 
toward making our strong independent, self-reliant and self-defending socialist nation, 
founded by the great leader Kim Il-song, shine more brilliantly, and toward consolidating 

it more. 


Indeed, the struggle to mark a new turning point this year in socialist economic construction 
is an honorable struggle to realize the great leader Comrade Kim Il-song's grand plan for 

the construction of socialism and communism, and is worthwhile struggle to accelerate the 
great te.k of embuing the entire society with the chuche ideology. 
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We are provided with all conditions for brilliantly implementing the people's economic 
plan for this year and for marking a new turning point in socialist economic construction, 
The great leader Comrade Kim Il-song, the outstanding iron-willed leader, brightly 
illuminated the future struggle path which our people should follow at the 17th Plenum 

of the 5th party Central Committee and in his New Year message, We have the most advanced 
Socialist system provided by the great leader Comrade Kim Il-song; the solid foundation 

of a self-reliant national economy with which we can produce anything we set our minds to; 
and more than 30 years of rich experience in economic construction, Our struggle objective 
is clear, and our future is promising. Today, when a breakthrough has been made to imple- 
ment the new prospective plan, the question is whether all functionaries and workers 
Struggle with determination and awareness, 


All party members and workers should fulfill without fail the daily, 10-day, monthly 

and quarterly goals of the people's economic plan for this year with the same surging 
spirit and burning loyalty which mobilized all potential and accelerated the great chollima 
advance in more difficult times when everything was in short supply and the enemy 
maneuvered wickedly at home and abroad, 


In particular, guidance functionaries, deeply realizing their weighty mission and role 
before the party and the revolution, should help the masses highly display their revolu- 
tionary zeal by vigorously carrying out political work--work with people. They should 
organize economic work meticulously, perform technical guidance, equipment maintenance 
work, material supply and organization of manpower effectively and continuously help the 
masses perform labor exploits by setting examples for them, 


How we wage the struggles of this year greatly depends upon how successfully party 
organizations--the political staff ' eadquarters of all units--promote their militant 
function and role, Party organizations at all levels and functionaries should help all 
party members and workers devote themselves to performing the missions assigned them with 
the spirit of implementing the great leader Comrade Kim Il-song's instructions and the 
party's policy--the materialization of these instructions--absolutely and unconditionally 
by effectively carrying out the work of establishing the party's unitary ideological 
system among the party members and workers, 


Although the tasks assigned us this year are weighty and vast, our victory is insured, 
All party members and workers should brilliantly accomplish the militant tasks of this 
year by firmly uniting around the great leader Comrade Kim Il-sSong, upholding the revolu- 
tionary banner of self reliance and marking continuous innnovations in all Sectors and 
units of the people's economy. 


BRIEFS 
YUGOSLAV TV CAMERAMEN--Pyongyang, January 19--The Yugoslav TV cameramen!s group headed 


by Nenad Subotic left here today by plane after visiting our country. [Text] [Pyongyang 
KCNA in English 1534 GMT 19 Jan 79 SK] 


CHUCHE INSTITUTE--Pyongyang, January 19--A delegation of the Secretariat of the Inter- 
national Institute of the Chuche Idea headed by Kenichi Okami, its deputy director, arrived 
in Pyongyang today by plane. It was met at the airport by Kim U-chong and other personages 
concerned, [Text] [Pyongyang KCNA in English 0100 GMT 20 Jan 79 SK] 
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UNIFICATION MINISTER COMMENTS ON NORTH RESPONSE ON TALKS 
SK250803 Seoul Domestic Service in Korean 0500 GMT 25 Jan 79 SK 


[Report on Minister of National Unification Yi Yong-hui's remarks during the 4th 
"Peaceful Unification Consultative Council" meeting held on the morning of 
25 January] 


[Excerpts] Minister Yi Yongehui said that North Korea, in the name of an organization, 

had responded to President Pak Chong-hui's call for an unconditional dialogue between 

the North ani South, Viewing this as a gesture North Korea was compelled to make in 
consideration of international opinion, he said he has a negatave judgment of this. 
However, the government considers that a responsible North Korean authority has yet to 
respond, the minister said, noting that the government is currently contemplating issuing a 
statement urging the authority to respond, 


TONG-A ILBO: AUTHORITIES CAUTIOUS ON NORTH RESPONSE 
SK250924 Seoul TONG-A ILBO in Korean 25 Jan 79 p 1 SK 


("Mini-commentary" on remarks by Minister of National Unification Yi Yong-hui at a 
meeting of the Peaceful Unification Consultative Council in Parliament on DPRK reaction 
to President Pak'ts proposal for North-South talks] 


[Text] The statement by Minister of National Unification Yi about the government stand 
on peaceful unification is interpreted as intending to clarify the point at issue, 

which is that, while President Pak's 19 January proposal offered a dialogue between the 
responsible authorities, the Central Committee of the Democratic Front for Reunification 
of the Fatherland of the North, which reacted, is an organization that is not capable of 
responsible implementation and execution, Authorities concerned are not sure about how 
much sincerity the North has shown because the nature of the organization, the Central 
Committee of the Democratic Front for Reunification of the Fatherland, is obscure, 

There is, however, a positive aspect in that the North's statement has a tone different 
from that in the past and does not attribute the failure of negotiation to our side as 
they have previously. There are also some who think the North intends to reject our proposal, 
in reality, by responding to President Pak's proposal through an organization very obscure 
in nature, 


Since the government plans to urge the authorities of the North to make an official 

response, it remains to be seen how authorities of the North will react. Unless the 
authorities of the North show a sincere response, it can be considered that they are 

not sincere about the dialog. This is because the unification of the South and the North and 
the dialog for it are only possible through a dialog between the responsible authorities 

of the both sides and through sincere execution of the agreed points. 


TONG-A ILBO REPORTS FURTHER ON UNIFICATION MEETING 


SK251130 Seoul TONG-A ILBO in Korean 25 Jan 79 p 1 SK 


[Text] Minister of National Unification Yi Yong-hui said on 25 January that although the 
North, in the name of some organization, responded to President Pak Chong-huils proposal 
for unconditional dialog between the North and the South made at the press conference at 
the beginning of the year, this is interpreted as being a reluctant response to the 
desire of world public opinion. 
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He revealed that the government considers that the responsible authorities of the North 
have not yet responded and contemplates issuing a statement urging a response from the 
authorities of the North, 


Minister Yi said this in response to questions by representatives about our government's 
action on the proposal concerning the North-South dialogue put forth in the name of the 
Central Committee of the Democratic Front for Reunification of the Fatherland, The 
questions came at a meeting of the Peaceful Unification Consultative Council of the 
National Assembly. 


At this meeting, Prime Minister Choe Kyu-ha said that President Pak's proposal, at the 
press conference at the start of the year, for unconditional dialog between the North 
and the South to attain peaceful unification and to prevent fratricidal war evokes 
positive response of world public opinion, He said that a working-level consultation 
is in progress for holding U.S. Korean summit talks this year, 


As for the Iran situation and the protection of Korean people staying there, Foreign 
Minister Pak Tong-chin said that as of 21 January 1,600 have been evacuated and that 
the future relationship between Korea and Iran is flexible, 


He revealed that the pending issues between the U.S. and Korea has been settled, and 
reported that the U.S. State Department has promised close cooperation concerning the 
compensatory measures for withdrawing U.S. troops from Korea, Reporting on the inter- 
national situation, against the backdrop of the establishment of relations between the 
U.S. and Communist China, its influence on the Korean Peninsula, and the Cambodian 
situation and the Southeast Asian situation, Minister Pak forecast that the Soviet 
Union's influence and threat will increase in Southeast Asia, 


Minister Pak said that he does not regard the establishment of relations between the 
U.S. and Communist China as threatening peace in northeast Asia, He went on to say 

that he expects no change in the U.S. commitment to defend Korea, since the United 
States side has repeatedly mentioned that there is no change in its commitment to de- 
fend Korea, He went on to say that the Ohira cabinet of Japan has already clarified 
that it will not seek government-level contact with the North, As for the [ran situ- 
ation, he sa@id that it is "in a state of flux" and reported that the Iranian people have 
severe antagonism toward Europeans or Americans, but not such a severe antagonism 
toward Asians; and that, in some areas, they want Asians to remain and keep operating 
their plants, 


Representative Yi Chol-sung of New Democratic Party asked how the government interprets 
the response by the so-called Central Committee of the Democratic Front for Reunification 
of the Fatherland in relation to the North-South dialog, and asked, in case it is in- 
terpreted as a peace offensive in disguise, what measure the government will take, 


He asked whether the Peaceful Unification Council of the National Assembly is willing 
to play the role of taking the initiative in the North-South dialog, and asked about 
the plan for the North-South dialog in detail. 


Representative Yi asked the government about the new appraisal of the North's military 
strength and its measures in response and about its measures in regard to the U.S, 
side's move to readjust the troop withdrawal, He proposed the formation of a joint 
investigation committee of the international organization--with the U.N. peace forces-- 
to conduct the investigation of underground tunnels dug by the North and of the mili- 
tary forces of the North in the Demilitarized Zone, 
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Council Meeting Purposes Described 
SK250058 Seoul HAPTONG in English 0056 GMT 25 Jan 79 SK 


[Text] Seoul, Jan, 25 (HAPTONG)--The Peaceful Unification Council, a bipartisan 
parliamentary consultative organ on national affairs, opened its first meeting of the 
year today and queried the government on its unification and foreign policies, 


Rep Yi Chol-sung, head of the major opposition New Democratic Party, asserting that 

South Korea is faced with serious security and diplomatic problems as a result of the 
rapprochement between Tokyo and Peking and Washington and Peking, demanded to know 

what policy measures the government was conceiving of to cope with the situation, 
Attending the council meeting to testify on government policies were Premier Choe Kyu-ha, 
Defense Minister No Chae-hyon, Foreign Minister Pak Tong-chin and National Unifica- 
tion Minister Yi Yong-hui,. 


FIRST NATIONWIDE REUNIFICATION RALLY HELD 24 JANUARY 
SK250812 Seoul the KOREA HERALD in English 25 Jan 79 p 1 SK 


[Text] A rally of "tongil kun (unification workers)" yesterday decided to launch a 
campaign March 1 to collect signatures from 10 million persons as a means of achieving 
early national unification in a peaceful way, At the rally, held at the Unification 
Study Institute in Seoul, the 500 attendants representing provinces and major cities also 
designated 1979 as "The year of giant strides forward for a peaceful unification, " 


March 1 is the 60th anniversary of the Samil Undong or the National Independence 
Movement which began on March 1, 1919, 


A rally organizer said that the signatures will be collected on a statement calling 
for an early resumption of the South-North dialogues and helping dispersed families 
reunite, In a four-point resolution, the attendants called for the resumption of the 
deadlocked South-North talks within this year for discussing matters related to the 
peaceful unification of the peninsula, They insisted that the rally should be deve- 
loped to a grand Korean people's drive by having North Koreans take part in it, 


The rally was also attended by Mrs, Pak Sun-chon, formerly a National Assembly member; 
Pak Chong-hwa, a senior novelist; Kwak Sang-hun, chairman of the National Conference 
for Unification's Steering Committee; Hong Chongein, a senior journalist; Mrs, Mo 
Yun-suk, @ poet; and other noted persons, 


It was the first time that the rally was held on a nationwide scale, Until now, such 
rallies were held at each province, 


PREMIER, FOREIGN MINISTER COMMENT ON U.S, TIES, OTHER WORLD ISSUES 


SK250824 Seoul HAPTONG in English 0816 GMT 25 Jan 79 SK 


[Text] Seoul, Jan, 25 (HAPTONG)--Premier Choe Kyu-ha said today a working-level talk 
is underway with the Washington government with a view to holding a Korea-U,S, summi- 
try within this year, Speaking before a meeting of the Peaceful Unification Council, a 
bipartisan perliamentary body on national affairs, Choe told the meeting the once 
unhappy relations between Korea and the U.S. have now been fully mended, He was re- 
ferring to the somewhat strained relations caused by the alleged Korean payoff scandal 
in Washington, 
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He said President Pak Chong-hui's recent proposal for unconditioral dialogue with North 
Korea was receiving a favorable world public opinion, Foreign Minister Pak Tong-chin 
told the same panel the Russian thrust in Southeast Asia is expected to increase in the 
wake of the Cambodian collapse. He also said Seoul's relations with Iran appear unpre- 
dictable as of now. He did not elaborate. 


HERALD REPORTS ON CARTER'S STATE OF UNION MESSAGE 


SK242355 Seoul THE KOREA HERALD in English 25 Jan 79 p 4 SK 
[Editorial: "Carter's Union Message"] 


[Text] In a subdued tone and without any high-sounding catchphrase, U.S. President Jimmy 
Carter yesterday presented his State of the Union message to the Congress. The contents 
of the anmual address, giving broad outlooks and policies on both the American domestic 
scene and world affairs in the new year, were chavacieristic of the generally cool and 
down-to-earth approach of the Washington government. 


Domestically, President Carter's attention was focused on waging a vigorous fight against 
inflation, while stavi ig off recession and defending his austerity programs, Lack of 
detailed references to these subjects may well be justified by his earlier elaboration 
on them in his budget message and by more elaboration to come in subsequent economic 
messages. 


Worthy of particular note in this connection was his appeal for Congressional support of 
the coming year's defense spending request for $138,200 million, a substantial increase 
over the previous year at the expense of social welfare programs. It is, in Carter's 
own words, reflective of a determination not to allow the United States to become mili- 
tarily inferior to the Soviet Union. Then, how will this strong American defense fit 
in with the projection of the role of the United States in world politics? 


Pointing out that America's military power is a major force for security and stability 
in the world, Carter said the United States is building the strength of its own defenses, 
of its friendship with other nations and of its oldest ideals. He specifically declared 
his commitment to keeping strong ties with the peoples of the Western Pacific and Asia 
along with European allies. 


When President Carter said that Washington has no desire to be the world's policeman and 
it does want to be the world's peacemaker, he obviously meant that the United States is 
interested not in acting ex post facto but in a preventive way. This was underscored 
by the statement in the message that Washington will continue to use its great strength 
and influence to settle international conflicts in other parts of the world before they 
erupt and spread. 


In the fomiliar jargon of today's diplomacy and military strategy, that is a policy of 
deterrence. We find Carter's reference to the relevance of such deterrence in complete 
accord w «a our stand as far as the situation on and around the Korean Peninsula is con- 
cerned. ‘> the same time, we are chagrined at the actual performance of the Carter 
Administration against the course suggested here, 


Since his inauguration two years ago, President Carter has been moving to wind down the 
American military presence in the Far East, especially to withdraw ground troops from 
Korea. The move is based on wishful thinking that the North Korean military might and 
aggressive intent are not formidable and that it will not be too late to act after a 
conflict has broken out, 
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We see no good reason for Carter to advocate the merit of deterrence and to weaken the 
American military presence in northeast Asia which constitute a vital deterrent to 

any possible breach of the peace by communist North Korea. What we have sought and 
keep appealing for is the very deterrent strategy in which President Carter himself 
concurs. 


The deep interest in achieving the SALT II agreement and stability in the Middle East, 
as well as the security of East Asia, should all be promoted and realized within the 
realistic framework of the policy of anticipating international and local troubles 
before they occur and deteriorate. 


JAPAN TO HELP ESTABLISH DIALOG WITH BEIJING 
S8K250301 Seoul HAPTONG in English 0248 GMT 25 Jan 79 SK 


[Text] Tokyo, Jan, 25 (HAPTONG)--Japan has been asked by the South Korean Government to 
act as go-bvetween between South Korea and China to help initiate Seoul-Peking exchanges, 
a ranking Foreign Ministry official here said Wednesday. 


The Japancse Government intends to actively play a mediators role in opening a dialogue 
between the two when China's Vice Premier Deng Xiaoping [Teng Hsiao-ping] visits Tokyo 
early next month on his way home from a visit to the United States, he said. 


At the request of the Seoul government made last September, he went on, his government 
conveyed Seoul's wish to have dialogue with Peking to Deng, who visited Japan to exchange 
instruments of the Sino-Japan peace and friendship treaty. Deng reportedly failed to 
give positive response to the move. 


The official suggested Japan would again convey the Korean Government's wish to Deng 
when he comes again to Japan early February. The Japanese Government would also move 
to create an atmosphere conducive to the resumption of the suspended inter-Korean 
dialogue, in support of the latest developments involving President Pak's proposal 
and Pyongyang's subsequent response, he said. 


VRPR HAILS NORTH RESPONSE TO PAK'S PROPOSAL ON TALKS 


SK141444 Voice of the Revolutionary Party for Reunification [Clandestine ] 
in Korean to South Korea 1100 GMT 24 Jan 79 SK 


[Unattributed Talk: "The Most Reasonable and Just Patriotic Proposal for National 
Salvation" ] 


[Text ] According to Pyongyang Radio, the Central Committee of the Democratic Front 

for the Reunification of the Fatherland on 23 January heid a joint meeting of the 
poi*tical parties and public organizations of North Korea at the proposal of the 
Workers Party of Korea. The meeting put forward a 4-point proposal for national 
Salvation to promote anew the independent and peaceful reunification of the fatherland. 


The joint meeting noted that North Korea has always kept open the door of dialogue and 
that in particular, President Kim Il-song, the sun of the nation, in his historic report 
at the central celebration of the 30th anniversary of the founding of the republic last 
September, reasserted internally and externally that the door is open for a dialogue with 
South Korean authorities and political parties. The joint meeting welcomed the fact 

that the South Korean authority had sought a dialogue between the North and South, 

saying this, though belated, is a good thing. 
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Out of a sincere desire to promote the cause of national reunification on the principle 
of great national unity, the joint meeting put forward a 4-point proposal for national 
Salvation, the gist of which is as follows: 


First, the authorities of both sides should officially make public their attitude of 
reaffirming and faithfully observing the intrinsic idea and principles of the 4 July 
Joint statement at 10 a.m, l February. 


Second, both sides should ; an end to calumnies and slanders by any means and method, 


Third, both sides should unconditionally and immediately discontimue all military actions 
antagonizing and threatening the opposing side, stop all hostile military actions in the 
frontline areas with the truce line as the center and unconditionally discontinue any 
military exercises as from 0000 hours on 1 March, 


Fourth, a whole-nation congress should be convened in Pyongyang or Seoul in early 
September this year and,for this congress, a preliminary meeting of working-level 
representatives of all political parties and organizations at home and abroad should be 
held in Pyongyang in early June, 


This 4-point proposal put forward by North Korea enjoys absolute support of people of 

all walks of life, political parties and organization at home and abroad, The proposal, 
first of all, calls for the North and South to return to the intrinsic idea and principles 
of the 7 July joint statement. This is a patriotic national salvation measure most 
accurately reflecting the one common idea--the national idea, 


As you know, the question of national reunification, to which the destiny of the nation 
is related, cannot be solved by anyone in our stead. It should be solved only by our 
people themselves, independently and peacefully on a democratic basis. 


This is why it is stated, in the historic 4 July North-South joint statement, that the 
North and South should reunify the fatherland on the basis of the national idea, without 
outside help or interference and independently on the principle of national self-deter- 
mination; should realize national reunification by peaceful means without resorting to 
military actions against each other; and should promote great national unity, transcending 
differences in ideologies, thoughts and systems, 


Truly, the idea and principles for national salvation and reunification reflected in the 
4 July North-South joint statement constitute a milestore cr 2 charter for national reuni- 
fication in accordance with the desire and interest of the entire nation. 


Therefore, for the reunification of the country, we should return to the idea and 
principles of the 4 July North-South joint statement making it possible to realize the 
cause of national reunification, If so, a new dhapter will be open for national reun- 
ification. 


Next, the 4-point proposal suggests an immediate end to calumnies and slanders against each 
other, Por national reunification, both sides should head toward providing an atmosphere 
of national unity. If the North and South trade slanders against each other, misunder- 
standing and mistrust will grow, confrontation and antagonism, not unity, will increase 
within the nation, and a great obstacle will be laid in the way of the reunification of 

the country. If the North and South discontime calumnies and slanders, this will be 

a very instrumental first step for jialogue and national unity = well, 
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Next, the third proposal stresses that all military actions antagonizing and threatening 
the opposing side should be discontinued unconditionally and immediately. This is also 
a most just and fair proposal which proceeded from the national idea, 


Regarding relations between the North and South, tension, which might cause a war at 

any time and anywhere, is being created, How large a quantity of weapons and military 
equipment has been brought into South Korea behind the curtain of troop withdrawal? And 
for what? (?South Korea) is conducting military exercises almost everyday, resembling 
areal war, And for what? All these only serve to incite war, not genuine trust nor 
great national unity among the compatriots and create a greater obstacle to realizing 
the cause of national reunification, 


The proposal to put an end to the military actions threatening the opposing side, to 
Qiscontinue bringing in weapons and to eliminate all possibilities of military clashes 
is a patriotic proposal which proceeds from the common interest of the people, aimed 
at easing tension between the North and South, 


The proposal which draws our particular attention and we whole-heartedly welcome among 
the national proposals for reunification is the fourth one calling for the convocation 
of a whole-mation congress represented by all politicai parties and public organizations 
in the North and South, in which they can discuss various issues regarding reunification, 
As is known, the reunification issue is not a matter of a particular political party or 
aman in power, It directly involves the destiny of 50 million people, Therefore, the 
issue can only be resolved when the interests of the 50 million compatriots are fully 
reflected, To settle the reunification issue, representatives of all political parties, 
public organizations and people of all strata, including religionists and individual 
personages, should participate in this congress, Representatives of public organizations 
of overseas compatriots and individual personages should also attend, 


The reunification issue should be resolved in accordance with the idea of the great 
national unity as put forth in the 4 July joint statement, holding meetings attended by 
representatives of all people. Thus a brighter phase will be opened and a new turn 

will be marked in the course of settling the reunification issue, In view of this, this 
proposal is indeed a most reasonable and just nation-saving proposal, 


As has been stated, the proposal on reunification made by North Korea contains no pre- 
conditions, and is a most reasonable, just and patriotic one reflecting our masses! 
intention and desire for settlement of the reunification issue based on the great national 
unity. At this point, no proposals can be move effective than this one. All patriotic 
and democratic forces who desire the nation's reunification should support this proposal, 


However, we do not expect that the reunification issue will be smoothly solved in view 

of the fact that the dialog which was arduously conducted in the past was thwarted by the 
Pak regime, Our masses ardently welcomed the 4 July joint statement and held high hopes 
for it. However, the Pak regime, (?refusing) the dialog, incited confrontation between 
the North and South stressing the cultivation of the national strength, and only pursued 
division instead of reunification, Thus the Nort. -South dialog was suspended, 


We cannot say that there are none who pursue division around us, and we should rise in 
opposing the splittists at home ana abroad who oppose the nation!s reunification and 
only pursue division, The Pak regime should not obstruct the intention and demand of 
the people of all strata who wish to attend the dialog between the North and South, 

If the Pak regime hinders them, it will be branded as a splittist of the nation and 
cannot avoid the denunciation and scorn of our people, 
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AFP, NCNA EXCLULZD FROM SECOND JOURNALISTS! VISIT TO PRK 
BK241538 Hong Kong AFP in English 1050 amT 24 Jan 79 BK 


[Text] Hanoi, Jan 24 (AFP)--A second group of "friendly" journalists left here today 
to travel to the Kampuchean (Cambodian) capital of Phnom Penh via Ho Chi Minh City, 
sources here said. The group, expected to spend tomorrow in Phnom Penh, was made up of 
correspondents from the Soviet paper IZVESTIYA, the French Communist Party newspaper 
L*HUMANITE, the Japanese Communist Party newspaper AKAHATA, and the Cuban press agency 
PRENSA LATINA, 


The AFP and the NEW CHINA NEWS AGENCY correspondents in Hanoi were not invited to join 
the group. 


Last Saturday, [20 January] a group of journalists from the Soviet Union, East Germany, 
Hungary, Czechoslovakia and Cuba visited the Kampuchean capital. 


KHMER ROUGE REPORTED IN CONTACT WITH FULRO REBELS OF SRV 
BK241052 Hong Kong AFP in English 0740 GMT 24 Jan 79 BK 


[Text] Bangkok, Jan 24 (AFP)--A Khmer Rouge division reportedly made contact with 
Montagnard tribesmen for the Vietnamese central highlands fighting near Ban Me Thout, 
250 kms (150 miles) northwest of Ho Chi ‘inh City, a well-informed source reported 
today. 


The report said the Cambodian division of the former regime was the 928th, based in the 
mountainous region of Mondolkiri Province, 300 kms (200 miles) northeast of Phnom Penh. 
The region is a geographical extension of the Vietnamese highlands. Khmer Rouge Radio 
said fighting took place in Mondolkiri province between January 10 and 12, 


Before the fall of Phnom Penh on January 7, the radio had reported armed uprisings by 
minority groups in the area of Ban Me Thout and implied that these actions were viewed 
sympathetically by the Khmer Rouge government. The broadcast also said that roads were 
being cut and ambushes carried out against Vietnamese convoys. 


The Montagnard minorities of the Vietnamese central highlands number about 1,000,000 and 
formed the United Front for the Liberation of Oppressed Races (UFLOR) [FULRO] in 1960. 
Sources said these groups opposed to the former Saigon regime demanded autonomy for the 
highland regions to escape "Vietnamese colonization", They added that the minorities 
reportedly took up arms again in 1977 against the Hanoi government. The same minority 
groups are found in the northern Cambodian provinces of Ratanakiri and Mondolkiri, living 
in heavily-forested, moimmtainous, and sparsely inhabited terrain. Estimates give their 
numbers at about 200,000, 


PRK MIGHT WELCOME RETURN OF SIHANOUK, OTHER EXPATRIATES 

BK241654 Hong Kong AFP in English 1630 GMT 24 Jan 79 BK 

[By Jean-Pierre Gallois] 

[Text] Hanoi, Jan. 24 (AFP)--The theory of a "political solution" to the events in 


Cambodia, raised recently by diplomatic circles in Bangkok, has been greeted here with 
doubts and skepticism, 


Vietnamese official sources have unceasingly repeated that Vietnam was not involved in 
Cambodia's "internal conflict." 
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The sources said contacts between Hanoi and leaders of the Kampuchean National United 
Front for National Salvation (KNUFNS) in Phnom Penh had been confined to talks on bilateral 
problems, especially the border dispute between the two countries. 


The Vietnamese press, however, seemed less concerned about neutrality. Newspapers stated 
that the "Pol PoteIeng Sary monster was dead and buried" and described former Cambodian 
Premier Penn Nouth as a "Peking puppet." 


Only Prince Norodom Sihanouk of Cambodia was spared of the criticisms insofar as he was 
almost completely ignored by newspapers here. The only report about the prince carried 
by the Vietnamese communist daily NHAN DAN reprinted his statements that he was free from 
all ties with the Khmer Rouge and that he had decided never to return to Cambodia. 


Usually well-informed Vietnamese circles believed that the prince had "burnt his bridges" 
with the Cambodian people by "siding with his jailers against those who had (?encouraged) 
him to make a comeback." The sources recalled that the KNUFNS had clearly stated its 
position after Prince Sihanouk gave a press conference in Peking on Jan. 9. The KNUFNS 

news agency SAPORDAMEAN KAMPUCHEA (SPK) said: "Mr Sihanouk’s words have disappointed our 
people. By playing the role Peking had entrusted him, he has buried his name and prestige." 


In an interview with AFP, KNUFNS Secretary-General Res Samay said only that if Prince 
Sihanouk wished to return to Cambodia the new authorities "would study his request," 


A member of the delegation led by Mr Samay admitted privately, however, that the newly 
formed People's Republic ef Kampuchea was experiencing a shortage of experienced cadres. 
In this light, he was anxious to know the reaction of Khmer figures who had taken refuge 
abroad. 


This concern was confirmed a few days later by the education minister in the Phnom Penh 
provisional government, Chan Ven, who made an official appeal to the "expatriate Khmer 
intellectuals" to return to their country. 


But such a repatriation, even if those concerned were willing, could be considered only 
when the KNUFNS had convinced them that it had the Cambodian situation under its full 
control. 


Observers here therefore regarded a possible "political solution" that might replace armed 
confrontation as the outcome of an uncontestable military victory by the KNUFNS or as a 
dedication to the policy of national unity and independence vaunted by the KNUFNS, 
CAMBODIA'S COMBAT SITUATION, FACTIONAL LINEUP ASSESSED 

BK241342 Hong Kong AFP in English 1304 GMT 24 Jan 79 BK 

[By Joel "lenri] 

[Excerpts] Bangkok, Jan, 24 (AFP)--Khmer Rouge forces of the ousted Cambodian regime are 
worrying their enemies at many points throughout the country but so far no city is 
threatened by an immediate attack, military observers said today. 

Meanwhile the SPK news agency of the new regime reported that life was returning to normal 


in the large cities and particularly in the port of Kompong Som, 250 kms (150 miles) 
south of Phnom Penh. 
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Reliable sources said that the Khmer Reuge had never retaken the port but had held back 
in mountains about 20 kms (12 miles) away. They had carriea out harrassment operations 
on roads leading into the port, the sources said. 


Near the Thai border, Vietnamese tanks took possession of Samrong, capital of Otdar 
Meanchey Province, 350 kms (220 miles) northwest of Phnom Penh on January 16, Cambodians 
who recently crossed into Thailand reported. They added that the Vietnamese advance 

was halted by Khmer Rouge elements totalling about 3,000 men who were hidden in nearby 
forests. 


Some confusion reigns in the northwest, where four Cambodian factions are struggling 

for supremacy. The groups are the Khmer Serei anti-communists who number about 3,000, 

the proePol Pot Khmer Rouge forces of about the same strength, the 2,500 "independent" 
Khmer Rouge soldiers led by Major Nut Soeum from Division 775 driven back from Battambang, 
and finally the Vietnamese-backed forces of the Kampuchean National United Front for 
National Salvation (KNUFNS), reliable Cambedian sources explained. 


The sources said that uprisings had occurred in many villages and that peasants had executed 
Khmer Re@uge cadres. 


PHNOM PENH OFFICIAL SPEAKS ON RESTORING CITY TO NORMALITY 


BK241515 Voice of the Cambodian Peeple [Clandestine] in Cambodian to Cambodia 1100 GMT 
24 Jan 79 BK 


[Station cerrespondent's undated interview with Khang Sarin, chairman of the Phnom Penh 
People's Revolutionary Committee--recorded==estation purports to be broadcasting from 
Phnom Penh} 


[Summary] "As everyone knows by know, the armed forces triumphantly entered Phnom Penh 

at 1230 on 7 January 1979. Red flags embossed with five yellew towers of the Kampuchean 
United Frent for National Salvation [KUFNS] flew from the general headquarters and 
various buildings of Pochentong Airport and many other places in the capital, showing that 
the regime of the reactionary Pol PoteIeng Sary clique had completely collapsed and 

that Phnom Penh and the fatherland had been completely liberated. 


"From that day our people and country entered a new era--an era in which every Kampuchean 
becomes the master of the country and of his own destiny. We will pool our efforts in 

the great movement to rebuild our country. We will transform Kampuchea into a civilized, 
prosperous and happy country and promote our; great Angkor culture and tradition to be 
worthy of being the People's Republic of Kampucheae-a peaceful, independent, neutral and 
nonalined nation advancing to socialism according to the ll-point program of the KUFNS, 


"Phnom Penh is a big city. It used to have a large population and was the political, 
economic and cultural center of the entire country. However, for the past nearly 4 
years, Phnom Penh has been a dead city. In April 1975--that is, after defeating U.S. 
imperialism and the Lon Nol lackeys--the first thing the reactionary Pol Pot-Ieng Sary 
clique, lackeys of the international reactionaries, did both in Phnom Penh and in other 
cities of the country was to drive millions of innocent people at bayonet point away from 
their birthplaces and the urban areas and subject them to hard labor in the countryside. 
The clique relocated the people in so-called "people's coeperatives,' which were in fact 
concentration camps, and forced them to make the soecalled ‘absolute and integral 
socialist revolution.?" 


Iv. 25 Jan 79 H 4 CAMBODIA 


Millions of people died from exhaustion on the roads and from starvation, overwork and 
disease in the concentration camps. The lively and beautiful capital and other cities 
were thus transformed into dead cities. Except for the central administrative 
apparatus of the reactionary clique and Chinese experts, no one could live a normal 
life there. Many monasteries, building, hospitals and schools were turned into 
warehouses. Beautiful parks were leveled and transformed into banana plantations 

and vegetable gardens as part of the clique's campaign to increase production. At 

the same time, millions of hectares cf land in the country were left uncultivated. 
Prior to their flight, the clique destroyed the electricity and water supply plants, 
causing some inconvenience to our revolutionary power. 


"Therefore, in our efforts to restore normal life for the people, the initial urgent 
task to be carried out by the Revolutionary Armed Forces and the revolutionary 
administration in the capital is to concentrate first on repairing the most necessary 
public facilities for a normal urban life. Along with the directives of the Health 
Ministry, the revolutionary administration of the people living outside the capital 
has joined with the army in carrying out sanitation work throughout the capital. 
Discarded goods, including cars and motorcycles, left behind by the enemy during 
their flight and strewn all over the capital have also been gathered, picked up and 
and stored away. The rubbish and trash which for years has been left uncollected in 
huge heaps has been swept up and disposed of. The ministries, departments, houses, 
storehouses and various property left behind by the enemy now belong to the state 
and the people. They are all being kept under guard. Mobile propaganda teams have 
been assigned to all city streets and main roads leading to the city to screen films 
for the compatriots and explain to them over the public address system the eight- 
point policy line of the front and govennment to be applied in the nowly liberated 
areas. 


"As for the inhabitants of various provinces who were driven out of their hometowns by 
the enemy, they are now returning to their birthplaces in order to resume a normal 
life." The city administration has donated food, medicine and clothes to the returning 
compatriots who pass, to enable them to continue their journey. The immediate task 
awaiting them in their hometowns is to plunge into the harvest and make preparations 
for the next farming season. 


"Another outstanding feat of our worker -peasant class is that within a mere 5 days 

of liberation they had repaired and restored the electricity. Phnom Penh at night 

is now aglow with light, contributing greatly to assuring social order and security and 
to normalizing city life. 


"All of these achievements are some of the initial undertakings of the revolutionary 
administration. Compared with the major tasks ahead, these achievements are minimal. 
The immediate tasks to be fulfilled by the revolutionary administration and revolutionary 
armed forces assigned to defend Phnom Penh are to restore step by step the normal 
life in the city; continue to carry out sanitation work throughout the city; protect 
and control state and private property; repair all the electricity and running water 
networks; establish a public address system at all main roads leading into and out 
of city and in city squares in order to bring the voice of the Central Committee 

of the front, the People's Revolutionary Council and the municipal people's revolu- 
tionary committee--as well as revolutionary songs and music--to the inhabitants and 
combatants in order to create a pleasant and joyful atmosphere in the city. 


"For those compatriots coming from the provinces and now living in the city, the 
revolutionary administration will provide them with assistance and create conditions 
to enable them to return quickly to their hometowns. 
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"Another important task facing us at present, and one for our revolutimary administration 
to carry out in the very near future, is to encourage the masses to set up local 
revolutionary administrations by founding self-management committees in all villages, 
communes, districts and cities. These committees will constitute an administration 
elected by the people, loyal to the people and representing the interests and aspirations 
of the people. The true nature of these committees is completely different to 

that of the traitorous and reactionary Pol Pot-Ieng Sary clique. 


"This is a new undertaking full of complications. However, through this very under- 
taking, the people's sense of mastership will be greatly enhanced into a strong, firm 
basis for [word indistinct] construction and defense of the revolutionary administration. 
To restore and normalize the life of Phnom Penh is a heavy task which will not be com- 
pleted in just 1 or 2 months. However, thanks to the extremely enthusiastic and 

seething revolutionary heroism now burning in all Kampuchean hearts, the tradition of 
industriousness and creativity of our people and the sense of responsibility of 

the true masters of the country, we are certainly going to restore normal life of 

the capital step by step and advance toward making Phnom Penh a city which is the 
political and economic center of the People's Republic of Kampuchea." 


VODC DELINEATES AREAS UNDER CONTROL OF POL POT FORCES 


BK 250533 Voice of Democratic Cambodia [Clandestine] in Cambodian to Cambodia 
0400 GMT 25 Jan 79 BK 


[Text ] Roundup of victories throughout the country from 7 to 17 January 1979: 


From 7 January--the day the Vietnamese enemy invaded Phnom Penh--through 17 January, 
our heroic Kampuchean Revolutionary Army and heroic Kampuchean people, under the 

wise and correct leadership of the KCP and Government of Democratic Kampuchea, fought 
valiantly and fiercely against the Vietnamese aggressors, crushing them in all areas 
that they had entered, particularly in Takeo, in the areas along Routes 2 and 3, in 
Kampot, along Route 4, in Kompong Som, Battambang, Kompong Chhnang, Kratie, Ratanikiri, 
Stung Treng, and so forth. 


In the areas along Route 3 we wiped out the Vietnamese aggressors from Kantuot, 
southwest of Phnom Penh, to Chakrei Ting and the cement factory in Kampot Province. 
We totally crushed the Vietnamese aggressor 12th Division. 


We control almost all the areas in Kampot. The Vietnamese enemy controls only the 
Kampot marketplace, Kep and Chakrei Ting. 


In Takeo Province, our heroic Kampuchean Revolutionary Army controls almost all areas. 
The Vietnamese aggressors are situated only in Takeo township and Kirivong district 
seat. We at one point had liberated Takeo township. 


In the areas along Route 4, our heroic Kampuchean Revolutionary Army and valiant 
Kampuchean people have constantly repulsed the Vietnamese aggressors and taken almost 
full control of this route. The Vietnamese aggres;ors now control only those areas 
in the vicinity of Choam Khsant, Kompong Speu and Veal Renh. In Kompong Speu, our 
valiant Kampuchean Revolutionary Army is launching a fierce offensive against the 
Vietnamese aggressors. 


In Kompong Som town, our valiant Kampuchean Revolutionary Army is launching a strong 
offensive against the Vietnamese aggressors. The Vietnamese aggressors now hold only 
the port (?Andagg) at Ream. Other areas are under the full control of our Kampuchean 
revolutionary army and people. 
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In Kompong Chhnang, the areas along Route 5 stretching from Kompong Luong to Prey Khmer 
are under the full control of our valiant Kampuchean Revolutionary Army and valiant 
Kampuchean people. We are continuingto launch strong attacks on the Vietnamese aggressors 
in Kompong Chhnang. In Battambang, there are only about 500 Vietnamese aggressors in the 
Battambang marketplace, 200 in Thmar Kaol, 150 in Mongkolborei and 150 in Sisophon,. 

The remaining areas are under the control of our Kampuchean Revolutionary Army and 
people. On 17 January our valiant Kampuchean Revolutionary Army attacked and dealt a 
hammer blow to the Vietnamese aggressors in Battambang town. We control all areas in 
Kratie except the marketplace, Our valiant Kampuchean Revolutionary Army is attacking 
the Vietnamese enemy in (?Svay Chrum) and Chhlong. In Ratanikiri and Stung Treng, our 
valiant Kampuchean Revolutionary Army controls almost all areas, The Vietnamese 
aggressors control only Veun Sai township and the Stung Treng provincial seat. Route 

19 is under our complete control. The Vietnamese aggressors are unable to use this route. 


In sum, om all the above-mentioned battlefronts throughout the country, from 7 to 17 
January we crushed over 10,000 of the Vietnamese aggressors, smashed over 300 tanks and 
destroyed thousands of tons of war material. 


News about the victories won by our valiant Kampuchean Revolutionary Army on all battle- 
fronts for our entire nation and people have greatly elated and encouraged all of us as 
we continue to struggle to crush the Vietnamese aggressors until we seize final victory 
and totully liberate our beloved fatherland. At the same time, the entire Kampuchean 
nation and peoplc would like to express congratulations to our valiant Kampuchean 
Revolutionary Army and admiration for its lofty spirit of revolutionary heroism and out- 
standing feats of arms. We pledge to unite closely with and give every support--physical, 
moral, material, manpower,food supplies--to our valiant Kampuchean Revolutionary Army on 
all battlefrmts. 


Long live the valiant, courageous and invincible Kampuchean Revolutionary Army] 
Long live the glorious Democratic Kampuchea] 


CENTRAL REGION PEOPLE ADOPT MEASURES TO COUNTER VIETNAMESE 


BK250442 Voice of Democratic Cambodia [Clandestine] in Cambodian to Cambodia 2300 GMT 
24 Jan 79 BK 


[Text] Our people in the central region are striving to increase production in order to 
prepare a food supply for effectively serving the front. 


After completely and thoroughly reaping and storing the rainy-season rice crop, our people 
in the central region have continued to grow the dry-season rice crop on all available 
land. They are well aware that in order to wage a protracted war against the Vietnamese 
aggression, they must have adequate food to support themselves and the front. Thus they 
have adopted three measures: 


They have prepared secret granaries to prevent harvested rice grain from being destroyed 
by harmful animals and, particularly, from being looted or destroyed by the Vietnamese 
aggressors. They are practicing thrift, trying not to waste even a small amownt of 
grain. At the same time, they have also paid attention to growing more subsidiary food 
crops, such as corn, beans, potatoes and bananas for use as a food supply in addition 

to rice in supporting themselves and the front. They have also planted the dry-season 
rice crop in any area where there is sufficient water for rice seedlings and transplanted 
sprouts so as to prepare as much food supply as possible for supporting the front in smash- 
ing the Vietnamese aggressors until total and definitive liberation of the territory 
of their beloved motherland. 
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SCENE AT LAO EMBASSY IN PHNOM PENH ON LIBERATION DAY DESCRIBED 
BK231101 Vientiane Domestic Service in Lao 0000 GMT 23 Jan 79 BK 
[Artiole: "Situation in the Capital of Phnom Penh on Liberation Day"] 


[Text] According to reports from our embassy in Phnom Penh, artillery firing was heard 
far away from Phnom Penh on the morning of 7 January. The situation in the embassy com- 
pound was normal at that moment: guards and workers were carrying out their work as 
usual. At 1000 the artillery firing was heard closer to the embassy. Then rifle shots 
were heard, indicating that fighting was taking place near the city. Soon after this 
our embassy personnel were told to leave the city. At the same time, the embassy was 
fired on from three directions by soldiers of the Pol Pot-Ieng Sary clique. The sounds 
of armored cars and gunshots were heard along a highWay leading to Vat Phnom pagoda and 
along a road to the railway station. 


At 1200 the sounds of gunshots were heard far away. The city defense units were heard 
firing in all directions. At 1400 members of unit 33 of the revolutionary forces 
entered our embassy compound while conducting a patrol. Our ambassador, Comrade 
Khamphan Vilachit, and other personnel warmly received the fraternal soldiers of the 
revolutionary forces, who were attached to the 6th battalion of the armed forces of 
the Kampuchean National United Front for National Salvation [KNUFNS] and were assigned 
to defend the city. Most of the cadres and bombatants of this battalion were teachers 
and students. It was called "the battalion of orphans" because all their parents had 
been killed by the Pol Pot-Ieng Sary clique. These cadres and combatants had partici- 
pated in attacking and liberating Kraitie and later Takeo, after which they were 
instructed to enter and defend Phnom Penh, 


A combatant of this battalion told our comrade ambassador that "our traditional solidar- 
ity has been fulfilled." He said: Phnom Penh was liberated with the cooperation of the 
Lao Embassy Which represented its country. Another combatant said that Laos had wit- 
nessed the liberation of Phnom Penh by the armed forves of the KNUFNS, Another 
Kampuchean revolutionary soldier, son of a primary school inspector in Svay Rieng who 
had been killed by the Pol Pot-Ieng Sary clique, stood up and embraced our ambassador 
Comrade Khampuan Vilachit and said in a trembling voice: You are like my father, He 
would be as old as you if he had not been killed by the Pol Pot-Ieng Sary clique. I 
would like to consider you as my father. May Kampuchea and Laos continue to love each 
other. 


Meanwhile, some Kampuchean revolutionary combatants left the Lao Embassy and soon 
returned with more than 10 clusters of coconuts and presented them to our embassy as 

a gift. Comrade Khamphan Vilachit thanked the Kampuchean combatants for protecting the 
Lao Embassy and mentioned the policy of the LPDR Government, which has always pursued 

a policy of special solidarity with the Kampuchean people. It was also reported that 
electricity and water supplies were restored in Phnom Penh the next day. Groups of 
Kampucheans continuously passed through Phnom Penh while returning to their native 
villages. 


FRIENDSHIP ASSOCIATION GREETS CAMBODIA'S HENG SAMRIN 
BK231055 Hanoi KPL in English 1001 GMT 23 Jan 79 BK 


[Text] Vientiane, January 23 (KPL)--Chammi Douangboutdi, president of the Laos- 
Kampuchea Friendship Association, has sent to Heng Samrin, president of the Central 
Committee of the National Union Front for Salvation and of the People's Revolutionary 
Council of Kampuchea, the following messages 
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The historic victory of the Kampushean people rejoices not only the Lao people but 
all peace- and justice-loving peoples in the world, and constitutes a great contribution 
to strengthening the firm solidarity among the three Indochinese peoples and to 


safeguarding peace in Indochina, Southeast Asia and elsewhere. 


The Lao people consider this victory as their own and warmly support the statement of 
the Government of the Lao People's Demooratic Republic recognizing the National Union 
Front for Salvation and the People's Revolutionary Counoil of Kampuchea headed by 

Mr Heng Samrin as the sole legal and authentic representative of the Kampuchean people. 


The Lao people pledge to further enhance the close militant solidarity with the 
Kampuchean people and side with them in the struggle to foil all schemes and acts of 
the imperialists and international reaction to undermine the gemiine independence of 
Kampuchea and the solidarity among the three Indochinese peoples. 


DEFENSE MINISTER RECEIVES ARMY DAY GREETINGS FROM PRK'S PENSOVAN 
BK220943 Hanoi KPL in English 0934 GMT 22 Jan 79 BK 


[Text] Vientiane, January 22 (KPL)--Khamtai Siphandon, vice-premier and minister of 
national defence, and commander-in-chief of the Lao People's Liberation Army has 
received a message from Pensovan, vice chairman of the ministry of national defence, 
greeting the 30th anniversary of the LPLA, 


The message, dated Jamary 19, said: "Over the past 30 years of fighting and building 
itself, the Lao People's Liberation Army has grown up incessantly. Together with the 
people, it has defeated two big imperialist powers, completely liberated the country, 
put an end to the aggressors! domination, abolished the regime of oppression and exploi- 
tation and opened for the Lao people the way to socialism, thus making worthy contribu- 
tions to the common revolutionary cause of the fraternal peoples on the Indochinese 
Peninsula, 


"At present, the LPLA and the fraternal Lao people are defending the country's sover- 
eignty and territorial integrity from the sabotage, provocations and threats by 
imperialism and international reaction, thus contributing to peace in Southeast Asia 
and the rest of the world. 


"As close comrades-in-arms of the Lao people, the Kampuchean people and revolutionary 
army take great pride in the successes recorded by the Lao people and the LPLA, and 
consider these as our own. 


ton this occasion, we wish to express the sincere gratitude of the Kampuchean Revolutionary 
Armed Forces for the precious assistance and support given by the Lao people to the just 
revolutionary struggle of Kampuchea," 


DEFENSE MINISTER RECEIVES ATTACHES OF SRV, USSR, GDR, PRC 
BK230840 Vientiane Domestic Service in Lao O400 GMT 23 Jan 79 BK 


[Text] Beginning at 1000 on 20 Jamary technicians and military attaches of the various 
fraternal socialist countries--the technicians and military attaches of the SRV, the 
technicians and military attaches of the USSR, the military attaches of the GDR, and the 


military attaches of the PRC--separately visited our National Defense Ministry with a 
joyous spirit on the occasion of the 30th founding anniversary of the LPLA, 
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On hand .o receive the guests at the ministry's reception room were Khamthai Siphandon, 
member of the Political Bureau of the LPRP Central Committee, vice premier, national 
defense minister and LPLA supreme commander; Padit Thiangtham, staff director of the 
National Defense Ministry; and many other members of the three departments under the 
ministry. 


On this occasion, Khamthai Siphandon had a friendly chat with the guests from beginning 
to end and presented books on the 30-year traditions of the LPLA to the technicians and 
military attaches of the SRV, the technicians and military attaches of the USSR, the | 
technicians and military attaches of the GDR and the military attaches of the PRC. 


LAO ARMY DAY MARKED AT MEETING IN MOSCOW 18 JANUARY 
BK231101 Hanoi KPL in English 1008 GMT 23 Jan 79 BK 


[Text] Vientiane, January 23 (KPL)--A meeting was held on January 18 in Moscow to mark 
the 30th anniversary of the LPLA, according to a report from Moscow. 


Present at the meeting presidium were General I.G. Pavlovskiy, member of the Central 
Committee of the CPSU and vice minister of national defence; V.I. Drukov, vice chairman 
of the Commission for External Relations of the CPSU Central Committee; Deputy Admiral 
A.I. Sorokin, deputy director of the General Political Department of the Soviet Army and 
Navy; and many other senior officers and officials. 


Sot Phetlasi, Lao ambassador to the Soviet Union, was also on the presidium. 


Addressing the meeting, General Pavlovskiy recalled the valiant struggle of the Lao people 
and the LPLA against imperialism and colonialism for national independence. He said: 

"30 years ago, on January 20, 1949, the LPLA was born in the flame of the Lao people's 
fierce struggle against the imperialist oppressors and internal reactionaries." 


He said that the U.S. authorities had done all they could to check the national libera- 
tion movement in Laos. But the LPLA fighters smashed their schemes, winning a great 
victory in December 1975, completely liberating Laos from the yoke of imperialism and 
proclaiming the foundation of the LPDR. 


General Pavlovskiy stressed: "The Lao people won because they fought for a just cause 
under the correct leadership of the Lao People's Revolutionary Party, because they are 
united by militant solidarity with other peoples in Indochina, and win international 
solidarity from the fraternal socialist countries and progressive forces all over the world." 
He expressed the full support of the Soviet people for the Lao people and said: "The firm 
fraternal friendship based on Marxism-Leninism and proletarian internationalism have bound 
and will bind the peoples of the Soviet Union and Laos forever together." 


CUBAN CHIEF OF GENERAL STAFF GREETS ARMY DAY 


BK231057 Hanoi KPL in English 0958 GMT 23 Jan 79 BK 


[Text] Vientiane, January 23 (KPL) --Sisavat Keobounphan, chief of the General Staff of 
the Lao People's Liberation Army, has received a message from his Cuban counterpart, 
Senen Casas Regueiro, greeting the 30th founding anniversary of the LPLA. 
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The message said: "On the anniversary of the founding of the LPLA on behalf of the 
General Staff of the Cuban Revolutionary Army and in my own name, I convey to you 
and the General Staff of the LPLA my warmest congratulations, 


"I wish you good health, happiness and still greater successes in your noble mission," 
SIANG PASASON STRESSES BUILDING THREE BRANCHES OF ARMED FORCES 
BK191545 Vientiane Domestic Service in Lao 0000 GMT 18 Jan 79 BK 


[SIANG PASASON 18 January editorial: "Step Up the Work of Building and Consolidating 
the Three Branches of the Armed Forces So As To Increase Their Strength and Capabilities"] 


[Excerpts] The three branches of the armed forces--the regular armed forces, the regional 
armed forces and the infantry and guerrilla forces--are the strategic forces of our 
revolution. During the national liberation war, our party built these three branches 

of the armed forces and made efficient use of them in fighting our enemies. As a result, 
the liberated areas were firmly defended and expanded step by step and finally the 
aggressors and their traitorous lackeys were totally driven out of the country. 


Peace has been restored in our country. However, this peace has not yet been consolidated, 
The imperialists and their lackeys have not yet abandoned their efforts to sabotage our 
country and create unrest and division among our cadres, soldiers and people. In face 

of this, it is a sacred responsibility and duty to defend the country and maintain public 
order. Therefore, the basic duty or our nation at present is to pay special attention 

to stepping up the building anc consolidating of the three branches of the armed forces 

so as to increase their strength and capabilities. This task must be carried out in 
addition to economic construction and consolidation and the development of culture, 

sports activities, education, public health services, communications and transportation, 
and so forth. 


In building and consolidating the three branches of forces, special importance must be 
attached to quality and quantity. However, quality must be considered as the more 
important of the two. This is because experience in the past clearly shows that an 

army which is replete with revolutionary virtue, well-organized and well trained in 

both strategy and tactics, though small in terms of manpower, can defeat a larger enemy 
army equipped with better weapons. We must firmly grasp this lesson and pay attention 

to acting upon it. We must make all-out efforts to build and expand the three branches 
of forces from provinces and districts to cantons, villages and agricultural cooperatives 
so as to fill the broad expanse of our country with strong regional armed forces and 
infantry and guerrilla networks. After setting up the regional armed forces and infantry 
and guerrillas networks, we must consolidate and strengthen them step by step. 


In consolidating and strengthening the three branches of forces, attention must first 

and foremost be paid to the field of ideology. This means making the cadres and combatants 
attached to the three branches of our armed forces understand their lofty duty towards 

the nation and people and teaching them revolutionary virtue. Attention must also be 

paid to making them clearly understand the tasks, rules and regulations of a revolutionary 
army. In addition, training in combat strategy and tactics must be regularly provided so 
as to help cadres and combatants raise the level of their knowledge and capabilities 

and increase their fighting efficiency. 
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KRIANGSAK WILL ASK U,S, TO TRAIN OFFICERS IN MODERN WEAPONS 
BK250018 Bangkok POST in English 25 Jan 79 p 3 BK 


[Text] Prime Minister Kriangsak Chamanan will request the United States to provide 
training for selected officers in the use of new and modern weapons, a reliable source 
reported yesterday. He will do this during his official visit to the United States next 
month, The United States used to give such training free of charge until the withdrawal 
of American forces from Thailand, 


The premier will also discuss the kinds of weapons to be purchased with the additional 
$6 million (120 million baht) granted by the United States under its foreign military 
Sales programme, This sum was added by the U.S, Government to the earlier amount of 
$24 million (480 million baht) approved for Thailand's purchase of U.S, arms, 


The prime minister is also expected to request more equipment for the anti-narcotics 
campaign. He will discuss with U.S, officials what America can do to assist Thailand 
with the problem of about 120,000 Indochinese refugees here, 


INTERIOR MINISTER SPEAKS ON CAMBODIAN REFUGEES 
BK241430 Bangkok Domestic Service in Thai 1300 GMT 24 Jan 79 BK 


[Text] Interior Minister Gen Lek Naeomali told newsmen this morning that a recent 
inspection of the Cambodian border showed that the situation there is normal and calm, 
He said that so far not many Cambodians have fled to Thailand and Thailand has yet to 
approach third countries to take them, In any event, it is government policy not to 
allow Cambodians to enter the country and those who have already entered will be asked 
to leave, Cambodians who are wounded will be allowed into the country to receive treat- 
ment from the Thai and International Red Cross organizations, the interior minister said, 


He noted that interrogation of Cambodians who have entered the country indicates that 
most of them are villagers fleeing from the war, Once the situation in Cambodia returns 
to normal, they will be sent back if it is their wish, He said the United Nations has 
yet to contact the Thai Government regarding assistance to these Cambodians, 


POST CALLS FOR MORE INTERNATIONAL AID TO INDOCHINA REFUGEES 
BK240135 Bangkok POST in Englist 24 Jan 79 p 6 BK 
(Editorial; "Share Our Refugee Problem" ] 


[Text] Recent events in Cambodia have focused the attention of many countries around 
the world on the Southeast Asia region and there is--or should be--a greater recognition 
of the potential dangers involved, particularly for Thailand, but in a broader sense 

for the area aS a whole, Having read the signals it will be up to different countries 

tv respond in their own way and as their circumstances permit. A positive response, 
particularly in respect of aid and trade, has been indicated as a result of the prime 
minister's visit to Japan, And the prime minister already has spelt out the general 
line he will be taking in his forthcoming visit to the United States from whom assurances 
have been received in respect of the arms supplies that are needed by Thailand to bolster 
her security forces, 


Some other countries who are certainly in a position to assist, if only by contributing 
to the Thai economy in the form of investments and helpful reciprocal trade terms, have 
yet to make their intentions known, 


IV. 25 Jan 79 Je THAI LAND 


It is to be hoped that their new appreciation of the overall situation in the region is 
Such aS to make it clear to them that the long-term peace and continuing prosperity of 
Southeast Asia is not something that they can just leave to others and that therefore 
their own contribution is both necessary and urgent, 


In this context, and if they are short on other ideas or other means of providing 
assistance the problem of refugees is one to which they could usefully direct their 
attention, One of the greatest drains on the resources of the region, and particularly 
in the case of Thailand, is that of having to provide shelter and sustenance for a 
growing number of people who have fled or are fleeing from Indochina, The problem 

was acute even before the fighting in Cambodia, but as a result of that fighting, for 
Thailand at least, it looks as though it will become a great deal worse, General 
Kriangsak said on Monday [22 January] that about 800 to 900 Cambodians, mostly children 
and elderly people, have crossed into Thailand and perhaps another 5,000 are waiting 

to cross, That may well be a conservative estimate, And this, it must be remembered, 
is on top of the vast numbers already in Thai camps hopefully waitin, for a new home 
elsewhere, 


If Thailand could be relieved of this heavy task of safeguarding the world's conscience 
it would be in a much stronger position to safeguard its own national interests, It is 
a point that might be acted upon by any who profess concern about Thailand's and the 
region's future. 


EEC ENVOYS IN BANGKOK SUPPORT ASEAN STATEMENT ON CAMBODIA 
BK230813 Bangkok POST in English 23 Jan 79 p 3 BK 


[Excerpt] Ambassadors of the European Economic Community met yesterday with director 
general of the Political Department, Dr Owat Sutthiwajnaruphut, at the Foreign Ministry. 


Among the topics discussed during the meeting was the current situation in Laos and 
Cambodia, The EEC ambassadors expressed serious concern over the current fighting in 
Cambodia and supported the ASEAN call for an immediate withdrawal of foreign forces 
from that country, a source said, 


NATION REVIEW CRITICIZES JAPAN FOR WEAK STAND ON VIETNAM 
BK200226 Bangkok NATION REVIEW in English 20 Jan 79 p 2 BK 
(Editorial; "Japan Must Now Decide on Aid to Vietnam" ] 


[Text] As with all joint communiques, the one that was issued in Tokyo at the em of 
Prime Minister Kriangsak Chamanan's official visit to Japan says little that is not 
already known, However, what appears to come out loud and clear is that Gen Kriangsak 
has not been able to budge Japan from the wishy-washy stand it has taken with regard 
to the recent events in Indochina, Japan, of course, has repeatedly stated, and again 
in the joint communique, that she backs the ASEAN stand that all foreign troops should 
leave Cambodia. 


But the main point is that Japan has more leverage with Vietnam than the ASEAN countries, 
Japan pledged to give Vietnam $70 million during the current fiscal year ending April 1 
and then promised to give the same amount for the next fiscal year, Now it is known 
that the money that was pledged for the current fiscal year has already been given to 
Vietnam, 


As for the aid the* ‘* to start next fiscal year, that is April 1, Japan is taking a 
position that is ely untenable to members of ASEAN, 
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She is talking in terms of "suspending" or "freezing" the aid and not in terms of 
cancelling it in the light of the Vietnamese invasion of Cambodia, The argument that 
Japan has carefully studied how the aid was spent and that it was not used for any 
military purpose does not hold water, 


If Japanese aid is used only for economic development of Vietnam, it frees the Soviet 
Union and its Warsaw Pact allies from the economic aid burden so that they could give 
additional military supplies, A Japanese Foreign Ministry official, Nobu Ito, has said 
that Japan is at present thinking in terms of scaling down the aid or suspending it 
"for the time being," 


Such a weak stand cannot be acceptable to ASEAN, China or the United States, all of 

whom have strongly condemned Vietnamese aggression in Cambodia and who for the first 

time have been joined by the massive non-aligned grouping. Japan's interest in Vietnam 
can be seen as purely economic since she wants to take part in the massive reconstruction 
programme which should mean a tidy profit. But Vietnam herself does not seem to be much 
interested in reconstruction, 


What Japan is obviously planning to do is to wait for the current heat over the 
Vietnamese invasion of Cambodia to die down and, without any hoopla, commence the 
next fiscal year's aid to Vietnam, We would not have to urge ASEAN or China since 
they have already made their views known to Japan, but we would strongly urge the 
United States to use her considerable influence with Japan not to further strengthen 
Vietnam by indirectly fuelling her military designs. 


For Japan's point of v ew, her aid to Vietnam could be economically beneficial but 
it would be politically inept and she will undermine the trust of many nations who have 
been long-time friends, 


DIPLOMATIC RELATIONS ESTABLISHED WITH MAURITIUS 
PA231241 Paris AFP in English 1133 GMT 23 Jan 79 PA 


[Text] Port Louis, Mauritius, Jan 23 (AFP)--Mauritius and Thailand have established 
diplomatic relations as from yesterday, it was announced here, The two countries are 
to excnange ambassadors, 


THAI OFFICER SAYS CPT ACTIVITIES DECLINING IN NORTHEAST 
BK240855 Bangkok WORLD in English 24 Jan 79 p 3 BK 


[Text] An officer of the second army region said yesterday that since Cambodia's Pol 
Pot government was toppled on January 7 by the Vietnamese-backed Heng Samrin forces, 
the activities of the outlawed Communist Party of Thailand (CPT) in the northeast under 
the jurisdiction of the second army have declined sharply. 


This was not only inside the country, but also along the Khmer border where most 
communist members had links with the ousted Pol Pot government, he said, 


The CPT members comprise Beijing [Peking] and pro-Moscow factions, but more of the CPT 
members are pro-Beijing, thus when the Vietnamese-backed Heng Samrin forces hold sway 
in Cambodia, they will probably be uncertain as to which side they will link with, 

the army officer said, 


He said that there are approximately 4,000 armed communist terrorists in the northeast 
with about 60,000 symphatisers, 
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PHATTHALUNG GOVERNOR COMMENTS ON TERRORIST SITUATION 
BK210929 Bangkok Domestic Service in Thai 0000 GMT 21 Jan 79 BK 


(Text ] Governor of Phatthalung Province Sub Lt Kitti Pathumkaeo discussed the general 
Situation in his province with newsmen, 


(Begin recording] [Kitti] Concerning the terrorist situation, terrorists are trying 

to extend their influence to the villages and tambons in the lowlands, They have strong- 
holds in the Banthat mountain range which runs along the border of Nakhon si Thammarat, 
Trang, Phatthalung and Satun provinces, and their operational areas are also in the 
Banthat mountain range, which are covered with forests, We are trying to check their 
efforts to expand to the lowlands, 


Our work includes political and development campaigns and psychological warfare. We 

find that nearly all the people are cooperating with the government, Terrorists thus 

are forced to resort to terror tactics, They carry out mass mobilization work, request 

food supplies and collect protection fees from the people, They use the tactics of bandits, 
Only the bad people cooperate with them, They have even approached government authorities 
for protection fees when the latter were entering remote areas for development work, 
Officials of the highway department have already met with this tactic. Presumably the 
money is to support the party, or for their own uSe--we never know, 


[Question] Which districts of Phatthalung are most threatened by terrorist activities? 


[Answer] As I already told you, the areas exposed to their attacks are remote areas near 
the Banthat mountain range, such as Sibanphot subdistrict which has already been attacked, 
Pongla subdistrict which is in Muang district, and Tamot subdistrict in Khao Chaison 
district. The three subdistricts are near the mountains and terrorist activities are 
reported in those subdistricts, 


[Question] What kind of security measures are being provided for the people in Phatthalung? 


[Answer] Our combined military, police and civilian forces are mounting operations against 
the terrorists. We also have security volunteer units at work as well. [end recording] 


VOPT NOTES NEW ZEALAND PROTEST AGAINST U.S. NUCLEAR SUBMARINE 


BK231412 Voice of the People of Thailand [Clandestine] in Thai to Thailand 1000 GMT 
22 Jan 79 BK 


[Text] According to a report from New Zealand, on 19 January New Zealanders used more 
than 60 private boats, ranging from row boats to rubber dinghies, to try to block a U,S, 
nuclear submarine from mooring at a New Zealand port because they did not want the bay 
to be nuclear contaminated. However, they were driven away by New Zealand navy ships, 
thus enabling the U.S, submarine to moor, 


The submarine will remain at the port for 6 days despite protests from the New Zealand 
people. 
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INDONESIA DEMURS ON U.S. SUGGESTION TO NORMALIZE PRC TIES 
BK250831 Hanoi Domestic Service in Vietnamese 1100 GMT 23 Jan 79 BK 


[Text ] According to a Jakarta source, on 20 January, the Jakarta-circulated paper KOMPAS 
carried a statement by Indonesian Information Minister Murtopo saying that Indonesia has 
several times turned down a U.S. recommendation for the immediate restoration of relations 
between Jakarta and Beijing [Peking]. 


The information minister added: Due to Beijing's continued support of subversive elements 
in Indonesia and because of the Hoa people issue, Indonesia cannot normalize relations with 
the PRC at this time, Moreover, Indonesia still has to solve numerous domestic problems 
which it considers as having priority. 


DELEGATES TO AAPSO CONFERENCE CONDEMN PRC POLICIES 
QW241505 Hanoi VNA in English 1446 GMT 24 Jan 79 OW 


[Text ] Hanoi, 24 Jan (VNA)--The infamous role played by the Beijing [Peking] leadership 
in Southeast Asia as an ally of imperialism was strongly condemned at the recent 
Presidium meeting here of the Afro-Asian Peoples! Solidarity Organisation, 


Tibebu Shiferaw, an Ethiopian delegate, said: "The present Chinese leadership, while 
paying lipservice to the national liberation and independence struggle of oppressed 
peoples, is in practice engaged in the destruction of these lofty ideals by allying 
itself to imperialism, The violence committed by China is threatening the territorial 
integrity of the Socialist Republic of Vietnam with the aim of destabilizing and unsettling 
the revolution." 


Dimitur Karamfilov, representative of the International Union of Students [IUS], said: 
"The hostile policy of the reactionary ruling circles of China toward Vietnam is 
characterized by slanders and military provocations against Vietnam's sovereignty and 
security, by masterminding and supporting the border war of the former Kampuchean 
leaders against Vietnam, The latest executive committee meeting of the IUS,held in 
Nicosia, Cyprus, last December, overwhelmingly condemned the anti-Vietnam policy of the 
Chinese leaders, which is not only a grave threat to Vietnam but also a potential danger 
to peace, security and stability in Asia and the world," 


Baren Ray, delegate of India, said: "In Southeast Asia, the imperialists and their allies 
would not allow the Socialist Republic of Vietnam to continue its national reconstruction 
program, The dictatorial regime of Pol Pot was instigated to commit aggression against 
Vietnam, The Kampuchea People's Revolutionary Council has led the Kampuchean people to 
struggle and put an end to the Pol Pot regime, Yet, the imperialists and their allies 
now accuse the SRV of aggression," 


‘SOURCE! SAYS PREMIER TO VISIT CAMBODIA AFTER LUNAR NEW YEAR 

BK251154 Hong Kong AFP in English 1124 GMT 25 Jan 79 BK 

[By Joel Henri] 

[Excerpt ] Bangkok, Jan, 25 (AFP)--A very reliable source indicated that Vietnamese 
Premier Pham Van Dong will make an official visit to Phnom Penh after the January 31 
Lunar New Year Tet celebrations, An SPK news agency story said that this visit was 


apparently aimed at "formalizing" military and economic cooperation between Vietnam and 
Cambodia. 
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CAMBODIAN VISITORS, LED BY CHAN VEN, TOUR HA NAM NINH 
OW241525 Hanoi VNA in English 1512 GMT 24 Jan 79 OW 


[Text] Hanoi, 24 Jan (VNA)--Representatives of the National United Front for the Salva- 
tion of Kampuchea and of the Kampuchean AAPSO Committee visited Ha Nam Ninh Province, south 
of Hanoi, on January 22-23. 


The visitors were led by Chan Ven, member of the People's Revolutionary Council of 
Kampuchea in charge of Ministry of Education. In a meeting with them, Nguyen Van Dat, 
president of the provincial fatherland front committee, warmly hailed the Kampuchean 
people's great victory in overthrowing the Pol PoteIeng Sary clique. He wished the 
Kampuchean people many more and still greater successes in national defence and construce 
tion. 


The guests visited the Nam Dinh textile combinat and various historical and cultural 
places. They also called at Xuan Hong agricultural cooperative, which is noted for its 
big achievements in production. 


ITALIAN CP DELEGATION ENDS VISIT; LEAVES 24 JANUARY 
OW241531 Hanoi VNA in English 1515 GMT 24 Jan 79 OW 


[Text] Hanoi, 24 Jan (VNA)--The delegation of the Italian Communist Party, led by Guido 
Fanti, member of the party's leadership, concluded its visit today. It was seen off by 
Nguyen Duy Trinh, Political Bureau member of the Central Committee of the Communist 
Party of Vietnam; Xuan Thuy, secretary of the party Central Committee; Nguyen Thanh Le, 
member and deputy director of the External Relations Commission of the Central Committee, 
and Duong Thi Duyen, director of the External Relations Department of the Women's Union. 


The delegation had paid a tribute at the Ho Chi Minh mausoleum and visited the house of 
the late president in Hanoi. It was cordially received by Le Duan, general secretary of 
the party Centra] Committee, and held talks with a delegation of the VCP Central Committee. 
The guests also visited economic and cultural establishments in Hanoi and Binh Tri Thien 
Province. At a meeting in Hue, capital of Binh Tri Thien, Bui San, member of the party 
Central Committee and secretary of the Binh Tri Thien party committee, and Guido Fanti 
reaffirmed the friendshin and militant solidarity between the parties and peoples of 
Vietnam and Italy. 


HO CHI MINH CITY OFFICIAL SPEAKS ON 1978 ACHIEVEMENTS 
Part I 
BK241123 Ho Chi Minh City Domestic Service in Vietnamese 1200 GMT 20 Jan 79 BK 


("First part" of statement by Vu Dinh Lieu, party Central Committee member and chairman 
of the Ho Chi Minh City People's Committee, on city's achievements in 1978=-recorded ] 


[Text] In 1978, the Ho Chi Minh City party organization and people, under the cleare 
Sighted and careful leadership of the party Central Committee and government, launched 
four revolutionary movements in which the majority of the people participated. Asa 
result, the city carried out fairly satisfactorily some impertant policies and tasks set 
forth by the central echelons. 
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l. The transformation of private capitalist industry and trade, the elimination of 
the exploiting business of bourgeois traders and their transfer to the production 
sector has ended successfully. All forms of private ownership of the main means of 
production and other means in support of the exploiting business of the bourgeoisie 
have been basically abolished, and these means have become the property of the people 
or collectives, 


More than 70 percent of the workers have been liberated from a life of slavery as 
hired hands to become the collective socialist masters of production establishments, 
The reorganization of production and business and the establishment of a socialist 
distribution and circulation system are being accelerated, and their effect on the 
people's life has been gradually developed, 


This major socialist transformation task in the city has received the sympathy and 


support of the great majority of the city's population and has received a positive 
response from them, 


2. With regard to industrial production, in 1978 the city suffered a more serious 
shortage of many kinds of raw materials, equipment and spare parts than in the 
previous years. Faced with this situation, the city party organization and adminis- 
tration at all levels joined forces in overcoming difficulties and motivated the 
working class, scientists and technicians and other laboring classes in the city to 
enthusiastically develop the spirit of collective mastery, to uphold the spirit of 
self-reliance, to take the initiative in overcoming difficulties, to come up with 
more inventions to improve techniques and to increase labor productivity. As a result, 
not only have production norms been maintained, but some progress has also been made 
in various production sectors, 


With this revolutionary enthusiasm, the city has overfulfilled the industrial and 
small industry and handicraft plan norms by 19.08 percent and export plan norms by 

9 percent. In agriculture, basic progress has been made in the cooperativization 
movement. More than 53 percent of peasant households have participated in collective 
cultivation organizations working on more than 40 percent of the total land acreage, 
These organizations are being consolidated in order to advance to higher collective 
forms. Due to repeated natural calamities, the city peasants have failed to fulfill 
the grain plan, but throughout the year they worked very hard to overcome the con- 
sequences of drought, floods and blight, trying to minimize the damage caused by these 
natural calamities. On the other hand, they have tried to increase subsidiary crop 
production to make up for the grain shortage. They have expanded the cultivation 

of vegetables, peanuts, tobacco, sugarcane and rushes and have accelerated the 
rearing of pigs, chickens, ducks, buffalo and cattle. 


The city has fairly quickly completed growing some 4,000 hectares of mangroves in a 
coastal district, marking the beginning of a long-term economic transformation and 
construction plan in this area, 


With regard to the circulation and distribution of goods and the improvement of the 
people's lives, the city is applying many measures to improve methods of serving two 
meals daily for the working people and distributing essential goods among the people, 
thus saving them a lot of trouble in their everyday life. 


In 1978, the city has provided jobs for 155,000 persons and allocated housing quarters 
to more than 4,000 families of workers and other laboring people, most of whom have 
directly participted in production, It has built several hundred creches and 
kindergartens to accommodate tens of thousands of children. It has also built 
hundreds of social welfare establishments such as public health and information 
stations, libraries, clubs and so forth, 
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3. With regard to political security and social order, in the past year many complex 
incidents occurred in the city, Counterrevolutionaries colluded with the lackeys of 
foreign reactionary forces to intensify acts of sabotage and seek ways to create 
disturbances, Highly vigilant, the city party organization and people promptly 
frustrated their wicked and sinister schemes, thus maintaining political security and 
social order in the city. The city people, who displayed theie ardent love for the 
country and the regime, enthusiastically participated in the movement to insure the 
fatherland's security. The city people's security network has been set up and 
developed satisfactorily, positively and effectively contributing to the maintenance of 
security and order, 


When the fatherland!s border was threatened, thousands of youths and even old people 
were ready to join in or support the fighting. Recruiting norms were overfulfilled. 


4, In 1978, the city paid great attention to accelerating the movement to develop the 
laboring people's right to collective mastery because this right constitutes an invincible 
strength in fulfilling all tasks, Through implementation of Resolution No 6 of the 

city party committee, this movement has been developed a step further, Party committees 
at all levels and the grassroots administration have publicly carried out self-criticism, 
with the people enthusiastically contributing their views on their strengths, weaknesses 
and shortcomings, Meanwhile, they have adopted measures to accelerate all fields of 
activity and develop and consolidate the party ranks and the administratave apparatus, 

As a result, grassroots party and administrative organizations have been further 
perfected, 


The relationship between the people and administrative, security and military cadres 

of all levels is ever closer as a result of public self-criticism meetings in which the 
people contributed constructive opinions, The cadres have improved their work style 
and methods and their attitude toward the people. Efforts have been made to keep 
cadres and civil servants from becoming degenerate, while decaaent elements have been 
purged from the administrative apparatus. This has given the people even more en- 
thusiasm for and confidence in the new regime and has encouraged them to overcome 
difficulties, accelerate all fields of activity, emulate in production and in practicing 
economy and to actively maintain public order, 


These achievements stem from the fact that the city party organization and people, under 
party Central Committee's leadership and close guidance of the city party committees; 

have been united and of the same mind; have developed the tradition of stalwart, in- 
domitable struggle; and have actively overcome difficulties, Difficulties and ordeals 
have further developed the city people's love for the country and socialism, Moreover, 
these achievements are due to the great revolutionary enthusiasm of the city party members 
and cadres, civil servants and combatants who have actively and exemplarily fulfilled their 
tasks in both the frontline and the rear, Our great lesson of 1978 is that a policy or a 
task, however difficult and complex, will certainly succeed if its implementation is 

under concentrated leadership and if the combined strength of all sectors concerned is 
developed, 


Part II 
BK241430 Ho Chi Minh City Domestic Service in Vietnamese 1200 GMT 21 Jan 79 BK 


["Second and last part" of statement by Vu Dinh Lieu, VCP Central Committee member and 
chairman of Ho Chi Minh City People's Committee, on city's tasks for 1979=*date and place of 
statement not given--recorded] 


[Text] After a year of struggle against the difficult and complex situation which confronted 
us 111978, with manynew elements taking shape or developing, our city stillhas many difficulties 
to resolve and numerous shortcomings and weaknesses to overcome in 1979. Here are some major 
difficulties and shortcomings. 
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Kn 


Promotion of the laboring people's right to collective mastery, though showing some 
progress, has yet to become a widespread, vigorous mass movemen.s because of failures to 
grasp all aspects of the matter, especially the right to economic collective mastery, 
in order to boost production and accelerate socialist transformation and socialist 
construction in the city; 


Th ity's potential in terms of economy, manpower, work skills, materials, scrap 
mateials, machinery, technology and land are still very great but have yet to be satis- 
factorily exploited and used; and 


Economic guidance and management are still not good enough, lacking concentration and 
failing to develop a sense of determined independence and self-reliance in working out 
and implementing plans. Various sectors and echelons in the city still have a poor sense 
of socialist cooperativization, thus creating obstacles, losses and waste. 


In light of the resolution of the VCP Central Committee's fifth plenum and of the funda- 
mental points worked out by the fourth meeting of the Sixth National Assembly, in i979 
the city must tackle the following important things: 


1, As an immediate task for stabilizing and securing the people!s (?heroic) lives, in 
1979 we will concentrate on solving employment and food problems for the people. As for 
food, apart from the grain supplied by the center, it is necessary to strive to increase 
grain production, of both rice and secondary food crops, in the suburbs in order to 
maintain the standards for regular and additional food supplies for those manual laborers 
who are engaging in vegetable planting or in other work under the two-way contracts with 
the state; 


2. [Passage indistinct] in the suburbs, it is necessary to continue to step up the 
cooperativization movement, satisfactorily carry out the resolution on agricultural 
transformation, promote development along with consolidation, pay greater attention to 
building new socialist men and a new socialist way of life, continue to beef up the 
movement to maintain cleanliness, discipline and order on the streets and in various 
public places; 


3, Maintain political security and social order in the city, continue to step up the 
movements to maintain security, and to enlist in the army to defend the fatherland; 
develop and consolidate the self-defense forces at various city wards, villages, 

agencies, enterprises and grassroots-level units; and at the same time, continue to 
re-educate delinquents and eradicate social vices bequeathed by the old regime in order to 
most effectively maintain political security and social order and safety in the city. 


4, Further improve economic management and guidance in the city with emphasis on solving 
problems related to various sectors which are directly affecting production and welfare 
such as commodity prices, labor costs, management of cash, the supply of equipment and 
raw materials, the purchase of goods and the problems of delineating responsibilities for 
economic management and perfecting the economic leadership machinery and so forth, 


We believe the most effective measures to carry out the above tasks consist in stepping 
up the movement to encourage the laboring people to practice their right to collective 
mastery in all fields of activity and in using this movement as a lever to stimulate 
all activities in the city. In leadership, it is necessary to further concentrate on 
developing the strength (?o0f each cadre) by sending him to stay close to grassroots- 
level organizations in order to solve once and for all the key tasks, and on this basis 
to stimulate other fields of activity such as the problems of manpower, work skills, 
materials, scrap materials, land and so forth, 
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It is our belief that under the timely and clear-sighted leadership of the VCP Central 
Committee and the government and with the inherent traditions of struggling persistently 
and undauntedly, the party organization and the people of Ho Chi Minh City will join 

the people nationwide in developing those strong points and achievements they scored last 
year, in further heightening their determination to achieve self-reliance, and in 
resolutely surmounting all difficulties in order to successfully fulfill all the 1979 
state plan objectives and norms and thereby create conditions for the fulfillment of 

the Second Five-Year Plan, 


PHAM HUNG ADDRESSES STATE BANK CONFERENCE ON 1979 TASKS 
BK250231 Hanoi Domestic Service in Vietnamese 0900 GMT 22 Jan 79 BK 


[Text ] The State Bank recently held a conference in Hanoi to review its 1978 performance 
and to discuss guidelines, tasks and measures to satisfactorily implement the 1979 
state plan. 


Vice Premier Pham Hung, member of the VCP Central Committee Political Bureau, attended 
and addressed the conference. On behalf of the party Central Committee and government, 
the vice premier assessed the initial achievements of the State Bank in its monetary 
transactions and credit and banking operations, and commended it for its correct attitude 
in accepting criticism and for its determination to remedy the shortcomings of its cadres 
and personnel, At the same time he indicated that the major shortcoming in banking 
operations during the past year was that the State Bank's operations were not compre- 
hensively brought to bear on the reorganization of production and the improvement of 
national economic management on the basis of using land, distributing labor and reor- 
ganizing social production along the line of large-scale socialist production. The 
independent operations of the credit, monetary and payment systems failed to promote 

the service and control functions of the State Bank network, 


As a result of the failure in generally developing these three central systems, the 
economic levers of State Bank credits, interest and payments have become less effective, 


The vice premier elaborated on each task of the State Bank and commented on its opera- 
tions. As regards credit operations, the guidelinesfor investment in each sector, each 
locality and each zone have not been clearly determined, We have not fulfilled invest- 
ment requirements in accordance with various economic and technical projects and have 
not linked the sector economies to the local economies. Noteworthy is that in making 
investments, we have not used the economic results and the feasibility of recovering 
capital as yardsticks to evaluate credit operations, The extension of creditors has 
not been closely coordinated with the strict management of credit assets, thus wasting 
loans and diminishing investment results, 


With respect to monetary transactions, the vice premier indicated that they have not been 
closely linked to economic and social activities. In some cases, our economic vision 

is still narrow and monetary circulation among various zones and localities has not been 
satisfactorily organized and regularized. We have not positively and actively struggled 
to reduce cash overdraft in order to stabilize and maintain the monetary value since the 
circulation of the new currency. We have let overdrafts continually and quickly increase, 
causing more difficulties to the national economy, At the same time, shortcomings in 

the management and circulation of currency have caused undue difficulties to production 
and the veople's livelihood, For example, in some localities the State Bank still owed 
the people money for purchases made by the state and some pay is due cadres and workers, 
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After pointing out the shortcomings of the State Bank and carefully analyzing the new 
situation and tasks and difficulties and advantages of the 1979 state plan, the vice 
premier stressed new viewpoints on the fundamental tasks of the State Bank. 


l. As regards credits, the State Bank should participate at the very outset in deter- 
mining programs and plans for production and business operations in each zone, sector 
and unit to insure fruitful investment, and should use the results of investment as 
criteria. The vice premier emphasized; Our country's potential in terms of land and 
labor is still abundant and not fully exploited. A fairly large amount of equipment, 
machinery and materials has been accumulated, but due to lack of a proper inventory 
system these facilities have not been satisfactorily administered andused to accelerate 
production and exports and insure the people's livelihood, Therefore, in the investment 
process, attention must be paid to assisting all sectors, localities and economic units 
to fully exploit all local sources of labor and resources in order to create more local 
sources of materials every day and to meet production and construction requirements of 
each sector, Rice fields must be the basis to determine the guidelines for investment, 
taking into account various economic and technical projects as well, 


2. With respect to the currency issue, we are facing, and for some time will continue to 
face, an urgent problem: the commodity-currency relationship is unbalanced, There have 

been some unusual changes in the currency and price situation, and this has levied an 
extremely heavy and urgent task on all sectors and echelons which must make every effort 

to stabilize the currency, prices and market. Since our country's potential is still 

great, we are fully capable of resolving the problem of balancing the commodity-currency 
relationship, of maintaining the purchasing power of the currency and of achieving a 

balance between cash income and expenditure throughout the country--if all sectors, echelons 
and our people fully realize the new situation and tasks, increase th ir sense of responsi- 
bility and correctly implement party policies and lines. 


The vice premier thoroughly analyzed the system of beginning with production in efforts 
to balance the circulation of goods and money in order to solve the root problems of 
balancing debits and credits and ending cash overdraft. When economic development is 
sound, the state may issue more banknotes if deemed necessary to promote credits and 
production and create more sources of goods and a new balance, thereby maintaining the 
currency value, 


In the present situation, with our country rife with the consequences of several years of 
war, natural disasters and enemy threat, the difficulties ard imbalances in the economy 
cannot be overcome in only a few years, It is therefore difficult to avoid some problems 
in the circulation of currency and an imbalance between commodities and currency, However, 
this gives us no reason to passively accept the situation of cash overdraft and excessive 
budgetary disbursement. 


Obviously, apart from root causes for the poor national economy, there are some sub- 
jective factors in organization and economic management of banking operations which have 
considerably contributed to creating the present unsound situation of excessive disburse- 
ment. If the bank fails to manage credits well, to promptly settle payments and to grasp 
the situation of currency circulation and commodity funds in order to smoothly regularize 
the circulation of money, and if it continues to issue more money without guarantees in 
terms of goods and commodities, it will cause inflation or factors Leading to a fall in 
monetary value. The bank is therefore required to comprehensively direct all its functions 
toward satisfactorily supporting and controlling the national economy, This calls for 
careful assessment of all types of balances in terms of labor, materials and capital 
assets to insure that the construction of all production projects can be quickly completed 
and production effectively carried out to fulfill all the prescribed and carefully computed 
economic targets. 
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Only by so doing can we turn out more products every day and create firm economic bases 
on which to establish a new balance in the commodity-currency relationship. 


Such a balance is both a positive factor and our party's viewpoint on the use of money. 
Comrade Le Duan, our party secretary general, has several times emphasized that the bank 
must know how to use money in organizing production and labor, Monetary policy must 
positively develop its effect on production and the people's livelihood while always 
being able to insure constant increase in economic results and capital assets, If not, 
an adverse situation will occur in which we will have more urgent problems and undue 
difficulties in productiom and life which will place more strain on the commodity- 
currency relationship. 


The handling of capital is important. How to handle it to obtain the highest economic 
results is a matter we must consider, bearing in mind the fact that loans are to be repaid, 
including capital and interest. 


3. As for working methods and behavior of banking cadres, the vice premier urged the 
conference to study improvement of the credit policy and to further simplify procedures 
in order to avoid inconveniences which may hamper transactions with low-level economic 
units. 


In the organizational and operational leadership of the state banking system, it is necessary 
to pay attention to consolidating and strengthening district, precinct and city banks 

so they will be able to carry out the transactions with low-level units. Leading banking 
cadres must improve their general knowledge and more profoundly grasp the economic 
situation in order to serve as advisers to local party committee echelons and local adminis- 
trators. At the same time, they must give practical assistance and encouragement to 
economic units in helping set forth and satisfactorily fulfill all tasks and state plan 
objectives and norms. In addition, it is necessary to give further attention to reor- 
ganizing and strengthening banks specialized in various economic and technical sectors 

so as to increasingly expand their investments in these sectors, and to highly develop 
their supervisory role over the productivity, efficiency and quality of production, 
construction and circulation, 


The vice premier also reiterated that banking service is a revolutionary task and a tool 
of struggle between the two roads to win thorough victory for socialism, Thefefore, the 
standpoint of banking cadres does not lie in the task of pouring capital out for loans 
without paying any attention to the results, and it does not advocate blindiy complying 
with orders from one echelon or another to open their safes to dispense loans. Neither 
should they adopt the opposite standpoint, that is to refuse to give loans so as to 
inflexibly maintain a balance in capital. Their standpoint consists of taking the ini- 
tiative in participating right from the start in formulating programs for zoning off 
areas for production and business activities and of analyzing all aspects of the balance 
in manpower, materials and capital and, on this basis, mapping out investment plans 
based on accurate calculations so as to promptly render credit services, boost production, 
put the circulation of goods into the socialist orbit and thereby produce high economic 
results. 


The vice premier urged the conference to always remember that the party and the state trust 
banking cadres and entrust them with managing and satisfactorily using capital, There- 
fore, they must insure high economic results and accept the responsibility entrusted by 
the party, the state and the people in performing their duties. They must quickly do 

away w ‘Sh the practice of being inactive in the face of difficulties, 


Banking cadres must strive to study to improve their economic and technical knowledge 
in order to meet the still higher demands of their tasks, In addition,they must strive 
to steel their thoughts still further, attach importance to the obejctive of serving 
the party and the people, and quickly doaway with bureauciary. 
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The current economic situation, though beset with some immediate difficulties, presents 
us with many basic advantages. Every state banking cadre, especially leading cadres, 
must be aware of both advantages and difficulties, as well as of the requirements of 
their new tasks, in order to positively contribute to the fulfillment of the 1979 state 
plan. 


BRIEFS 


LAOS ARMY DAY--Hanoi, 19 Jan--An exhibition of the Lao People's Liberation Army was 
opened here yesterday by the Vietnamese People's Army museum to mark Laos Army Day 
tomorrow. On this occasion, Ambassador Khamta Douangthongla and Chanien Bounleut, 
military attache to the Lao Embassy in Hanoi, called on an artillery unit of the VPA with 
the aim of strengthening the militant solidarity between the armies of the two countries, 
[Text] [Hanoi VNA in English 1657 QMT 19 Jan 79 OW] 


SOVIET RED CROSS DELEGATION--Hanoi, 20 Jan--A delegation of the Alliance of Red Cross and 
Red Crescent Societies led by Ivan Dumitrak, made a friendship tour of Vietnam from 
January 13-20 at the invitation of the Vietnam Red Cross [VRC]. The Soviet delegation 
paidafloral tribute at the Ho Chi Minh mausoleum and exchanged views with the Executive 
Committee of the VRC, and called at its branches in Hanoi, Ho Chi Minh City and southern 
provinces. The Soviet guests also handed to the VRC a quantity of medicine, wheat flour, 
rice, sugar and textile fabrics as relief for flood victims. Before its departure the 
Soviet delegation was received by Vice President Nguyen Huu Tho, Present on this occasion 
wer? Nguyen Van Tin, vice president of the VRC and Igor Ognetov, minister counsellor to 
the Soviet Embassy in Hanoi, [Text] [Hanoi VNA in English 0327 GMT 20 Jan 79 OW] 


JAPANESE RELIEF SUPPLIES--Hanoi, 15 Jan--Gifts worth one million yen from the Labour Union 
of Agricultural Society of Iwato Prefecture, Japan, and the Japanese Committee for Afro- 
Asian People's Solidarity as relief to people in flood-stricken areas arrived at Tan Son 
Nhut Airport on January 13, The gifts including fabrics and medicines were handed over 
by Tadsami Kindaikhi, chief of the Iwato Labour Union of Agricultural Society. [Text] 
{Hanoi VNA in English 0232 GMT 15 Jan 79 OW] 


TALKS ON GERMAN POET--Hanoi, 22 Jan--A talk was held here today by the Literature Institute 
and the Commission for Cultural Relations With Foreign Countries to mark the 250th anni- 
versary of the birth of German poet G.E. Lessing. Present were Vu Quoc Uy, acting chair- 
man of the co-sponsor commission, and W. Thummel, charge dlaffaires ad interim of the GDR 
in Vietnam. Hoang Trinh, vice chairman of the Literature Institute, talked about the life 
and work of the German poet. [Text] [Hanoi VNA in English 1516 GMT 22 Jan 79 ow] 


YOUTH UNION CONFERENCE--The Ho Chi Minh Communist Youth Union Central Committee held a con- 
ference from 15 to 18 January to review the youth movement in 1978 and discuss the union 
tasks in 1979. The conference was chaired by Dang Quoc Bao, first secretary of the Ho Chi 
Minh Communist Youth Union Central Committee, In 1978, the union motivated a large 
number of youths to overcome all difficulties so as to advance in all tasks. Youths 
joined the army to defend their fatherland, bravely cope with natural calamities and over- 
come the consequences of typhoons and floods. They took the lead in industrial and agri- 
cultural production and in the transformation of private industry and commerce and agri- 
culture. They strived to build a new lifestyle and satisfactorily lead the teenagers! 

and children's activities. In 1979, the union will step up the "three assaults" movement 
to develop collective mastership, to educate youth on the new situation and tasks and to 
heighten the sense of collective mastership, the love for their socialist fatherland and 
the spirit of proletarian internationalism to fulfill the party's and state's plans for 
1979. [Hanoi Domestic Service in Vietnamese 0400 GMT 19 Jan 79 BK] 
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FRASER LEAVES FOR INDIA; DEFENDS SRV ALD SUSPENSION 
OW241555 Melbourne Overseas Service in English 1230 GMT 24 Jan 79 OW 


(Text ] Australia's prime minister, Mr Fraser, has gone to India for an official visit 

of 8 days accompanied by his wife and three of their children, The Indian prime minister, 
Mr Desai, invited Mr Fraser to attend India's republic day celebration which coincides 

with Australia Day, 26 January, Meetings with Mr Desai and other senior ministers are 
scheduled in New Delhi where Mr Fraser will visit the joint houses of the Indian Parliament. 


Before leaving Canberra today Mr Fraser told newsmen that Australia's decision to suspend 
aid to Vietnam was taken because the government believed it was not right for Australian 
dollars to be spent helping the Vietnamese while they were invading another country, Mr 
Fraser said it could be felt that Australian aid was releasing resources which were 
enabling the Vietnamese to go to war against Kampuchea, In view of this, he said, and 
the Vietnamese Government's inhumane policy of exporting refugees, the Australian Govern- 
ment felt it was intolerable to continue aid, 


The leader of the opposition, Mr Hayden, said the government was justifiably angry at 
the allegedly corrupt ways certain people left Vietnam and entered Australia by jumping 
the queue of refugees. But the opposition believed the problem would not be resolved by 
Suspending aid, and there was a growing risk that Vietnam would become--what he called-- 
an absolute client of the Soviet Union, 


Vietnam's ambassador to Australia, Mr Nguyen Ba Bao [name as heard], said it was unlikely 
his country would break off diplomatic relations with Australia despute Canberra's 
decision to suspend aid, Mr Bao told a new conference that Vietnam desired friendly 
rolations with all countries, He parried questions about how Vietnam would react saying 
he was still waiting for instructions from Hanoi, 


GOVERNMENT STUDIES URANIUM ENRICHMENT INDUSTRY 
0W231509 Melbourne Overseas Service in English 1230 GMT 23 Jan 79 OW 


[Text] The Australian Government has decided to go ahead with the study of a uranium 
enrichment industry in this country and has widened the scope of potential overseas 
partners. The deputy prime minister, Mr Anthony, said the acting minister for national 
resources, Mr MacPhee, said in a statement issued in Canberra tonight that multinational 
participation in the proposed industry would be fully examined. The studies for a 
commercial uranium enrichment industry would proceed with potential collaborators such 
as the European consortium URENCO, Japan, France and other interested governments. 


Radio Australia's Canberra office says the Australian Government has already concluded a 
preliminary study of uranium enrichment in Australia in conjunction with Japan, The 
Japanese ambassador, Mr Okawara, said tonight that Japan was still very interested in 
proposals for uranium enrichment in Australia, 
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FOREIGN MINISTER WARY ABOUT RESTORING TIES WITH PRC 
LD241641 Amsterdam NRC HANDELSBLAD in Dutch 20 Jan 79 p 5 LD 


[G, Rasid undated "exclusive" interview with Indonesian Foreign Minister Mochtar 
Kusumaatmadje in Jakarta; "Relations With China Offer Indonesia Hardly Any Advantages" ] 


[Text] Jakarta, January--Compared with his predecessor Adam Malik, present Indonesian 
Foreign Minister Mochtar Kusumaatmadje is much clearer in his statements on China, Adam 
Maik always gave the impression that he was personally agreeable to relations with China 
but that the government's policy was different. Kusumaatmadje, on the other hand, openly 
expresses the view that he does not see much point in restoring relations with China, 
which have been "frozen" since 1966, 


The minister thinks that the new relations between the United States and China give 
Indonesian foreign policy a new dimension, particularly with regard to Asian and Pacific 
countries, But that does not mean that Indonesia will automatically review its position, 
"The new relations could have positive and negative effects on the world, If Chinese 

Vice Premier Deng Xiaoping [Teng Hsiao-ping] succeeds in furthering liberalization 

in his country we can look to the future with optimism, But in their euphoria over the 
latest developments people are forgetting that there is still a chance that Deng's opponents 
may gain the upper hand in China, Such things have been known in the history of communist 
countries, Just look at Khrushchev's government in the Soviet Union and at the Cultural 
Revolution in China," 


With respect to Indonesia's position on China, the minister thinks there are two problems 
preventing normalization, First, Deng's recent statement in Malaysia that China will 
continue to support communist movements in the world, And second, the contradiction 
between Beijing's [Peking's] statement that it will not interfere with Chinese living 
abroad and its practice, Asked what connection there is between the reSumption of diplo- 
matic relations and those problems, Mochtar replied that establishing a diplomatic repre- 
sentation in Jakarta would give China free play in Indonesia, "We still remember the 
fifties when the Indonesian Government forbade Chinese citizens in Indonesia to carry out 
economic activities in rural districts. As representatives of a friendly country the 
Chinese diplomatic mission should have complied with the rules of the game and advised 
its nationals to abide by that regulation. However it did the opposite and advised its 
citizens to put up as much resistance to that regulation as possible, That experience 
taught us a great deal," 


What are the present advantages and disadvantages of normalizing relations with China? 
According to the minister, China alone benefits, "Diplomatic relations are maintained," 
he said, "so that both countries can protect their respective interests in the other 
country, What interests does Indonesia have in China? No many. On the other hand 

China has many interests in Indonesia, Beijing can use its diplomatic facilities to 
spread its political ideology in this country. Allow me to make myself quite clear, I 
have absolutely no objection to the fact that China regards communism as a good thing for 
the Chinese people but I will fight tooth and nail against any attempts to impose that 
system on us," 


"We had a similar experience in the fifties, when the United States seemed determined 
to force its 'American way of life! on everybody. Now things have changed and America 
seems to realize that that 'way of life! is not really so perfect and that every people 
must find its own 'way of life! in order to be happy." 
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"People also claim," Mochtar continued, "that the res mption of diplomatic relations 
will promote trade with China and will particularly benefit Indonesian exports, However 
I do not think that is true, Indonesian export goods do not require any direct trade 
channels, they can be purchased through middlemen," The minister thinks that the United 
States is in a different position, "Their industrial products require direct trade 
relations, And since trade in China is controlled by the state they could not sell much 
in China and were falling behind European countries, When Japan also established 

direct contact with Beijing, the situation became urgent for the United States and 
Washington decided to take that diplomatic step," 


"However Indonesia does not need to do that, I repeat that reopening diplomatic relations 
between China and Indonesia gives China more advantages than Indonesia, " 


CABINET SESSION DISCUSSES INDOCHINA, DEVALUATION 
BK250933 Jakarta ANTARA in English 0903 a@mMT 24 Jan 79 BK 


[Text ] Jakarta, Jan 24 (ANTARA)--President Suharto has instructed ministers in charge of 
politics and security to observe closely the development of the situation in Imdochina 

and take the necessary steps to preserve stability in ASEAN nations. Information Minister 
Ali Murtopo quoted the president as telling a limited cabinet session Wednesday [24 
January] that the stability of ASEAN should be put above all else, The president has 
scanned the situation in Indochina from the military point of view, 


Commenting on the increased number of Vietnamese refugees, most of whom are of Chinese 
descent, Indonesia [as received] wonders whether the exodus is a strategy in Vietnam's 
struggle against people's China, Or can it be that Vietnam is in no position to prevent 
its citizens fran leaving the country as has been told to President Suharto by the 
Vietnamese ambassador in Jakarta? Asked on the possibility of Indonesia making available 
an island to accommodate the refugees, Ali Murtopo said that it still had to be discussed 
with several neighbouring countries, If the plan materialises, the island will be 
somewhere near Pulau Natuna in the South China Sea, the minister said. "Provisional", 
he added when asked to explain on the nature of the accommodation of the refugees, 
Indonesia, he said, is of the view that the cmflict in Indochina cannot be settled in 
the near future, Asked on the possibility of Imdonesia extending recognition to a 
Kampuchean government, the minister said the government could not yet make a decision 
because it had to observe closely the development of the situation in that country. 


Indonesia is of the view that the holding of a third ASEAN summit meeting is not yet 
necessary at this time, Addressing participants of the fourth OANA (Organisation of Asian 
News Agencies) General Assembly Monday [22 January] the president said that an ASEAN 
summit could be held whenever there was a need for it. A summit is not deemed necessary 
in the near future, the minister said, 


The session discussed the recent visit by Foreign Minister Mochtar Kusumaatmadja to 

Papua New Guinea [PNG], PNG Foreign Minister Olewale told his Indonesian counterpart 

that his government could accept the border agreement between the two countries as agreed 
upon earlier by Australia and Indonesia. Indonesia anc Australia--with relations between 
ther greatly improving--will hold talks on continental shelves separating them in the south 
of East Timor, Australia's de facto and de jure recognition of East Timor as part of the 
Republic of Indonesia has greatly improved relations between the two countries, Rela- 
tions between Australia and Indonesia are officially always good but sometimes they are 
marred by a small group of people with Marxist views and new left elements whose 

knowledge of East Timor is limited, 


Indonesia's security, the minister said, is not affected by either the November 15 
package [on rupiah devaluation] or the Indochina conflict, 
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Further Details on Meeting 
BK241250 Jakarta Domestic Service in Indonesian 1200 GMT 24 Jan 79 BK 


[Text] President Suharto has said that it is important to safeguard the 15 November 
policy [concerning the rupiah devaluation] and to prevent profiteers from taking ad- 
vantage of it at the cost of the common people. It is therefore necessary to safeguard 
the supply of basic commoiities to meet the needs of the common people, he added, The 
head of state made these remarks at a limited cabinet meeting on political and security 
affairs, which he chaired at the Bina Graha building in Jakarta today. 


After the meeting, Information Minister Ali Murtopo said that internal matters of the 
functional group and various foreign problems had also been discussed at the limited 
cabinet meeting. In connection with foreign affairs, President Suharto said that it 

was necessary to profoundly study and know for sure what had to be done to maintain 
Southeast Asian stability which was very much needed by ASEAN countries. He made it clear 
that in following the developments in Indochina, ASEAN stability must be kept foremost 

in our minds. Talking about the current situation in Indochina, President Suharto also 
presented his view from the military stragetic viewpoint. 


Meanwhile Foreign Minister Mochtar Kusumaatmadja reported at the meeting that Papua New 
Guinea had agreed to a border agreement which was similar to the one Indonesia had con- 
cluded with Australia. This meant that the Indonesian-Papua New Guinean border no longer 
posed any problem, Ali Murtopo said. In reply to press questions, the information minister 
said that the continental shelf boundary talks between Indonesia and Australia would take 
place under more favorable conditions, because Australia had already accepted the inte- 
gration of East Timor with Indonesia, 


ORGANIZATION OF ASIAN NEWS AGENCIES MEETS IN JAKARTA 
BK231237 Jakarta ANTARA in English 0714 GMT 23 Jan 79 BK 


[Text] Jakarta, 23 Jan (ANTARA)--Foreign Minister Prof Mochtar Kusumaatmadja appealed to 
Asian news agency representatives here Monday to engage in fair and objective reporting 
regardless of individual preference, and not to prejudice any nation, especially develop- 
ing countries. He also pointed out that to date there has been no uniform definition 

of freedom of the press, but that there are still several sets of criteria in existence, 
The representatives of 10 Asian news agencies who are participating in a OANA (Organi- 
zation of Asian News Agencies) General Assembly being held here from January 23 to 26, 
called on the minister at his office led by OANA President Ismail Saleh Sh. 


He told the delegates that news reporting should be as objectively as possible, and that 
news writers should not be guided by personal preference. He noted that the press, 
particularly the press with an international standing, still failed to report newsworthy 
items from developing countries, concentrating instead on news which was more to their 
taste and especially sensational news. He hoped that the OANA members would achieve 
ever higher levels of quality in disseminating news from developing countries. In order 
to achieve success, he said, OANA should have a short-term and a long-term program, as 
well as an appropriate training program for newsmen to improve quality. On the occasion 
the minister also briefed his visitors about the principle of joint consultation and de- 
liberation adhered to by the Indonesian people, 


The delegates, from their part, reviewed development of the press and the problems being 
faced in their respective countries. 


The four-day OANA conference, the fourth so far, will also be attended by observers from 
a number of international organizations, 
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OANA, born in 1961 out of a UNESCO-sponsored conference on "Development of Asian News 
Agencies", now has as its members: ASSOCIATED PRESS OF PAKISTAN, BERNAMA (Malaysia), 
CESMOS ECONOMIC NEWS AGENCY (Sri Lanka), CENTRAL NEWS AGENCY (Taiwan), PHILIPPINE NEWS 
AGENCY, PRESS TRUST OF INDIA, UNITED NEWS OF INDIA, AND ANTARA NEWS AGENCY (Indonesia). 
OANA has since 1971 been chaired as president by an Indonesian, first the late Harsono 
Reno Utomo who was succeeded by Ismail Saleh Sh, ANTARA's general manager, The secretary 
general is Moh Nahar, executive manager of ANTARA. 


Murtopo Addresses Session 
BK240745 Jakarta ANTARA in English 0719 GMT 24 Jan 79 BK 


[Text ] Jakarta, 23 Jan (ANTARA)--The fact that OANA (Organisation of Asian News Agencies) 
has succeeded in establishing a mechanism whereby regular news exchanges among its 

members have been made possible is the most tangible accomplishment of the organisation 
Since its inception, the Information Minister Ali Murtopo said here today. Speaking at 
the inaugural ceremony of the organisation meeting, the minister said in the face of many 
constraints which have had to be overcome, a physical and with it also a psychological 
link among OANA members has been established, Ina way this even constituted a break- 
through in a direct inter-regional communications system among Asian countries, which 
until then were almost entirely dependent on the giant news agencies of the Western world, 
he added, 


"While OANA should continue to develop this valuable accomplishment, we ought not to lose 
sight of the fact that development of technology, in this case the technology of mass 
communications, has proceeded at a very rapid pace" the minister said, Satellite 
communica. .ons and other such technological feats have opened up new avenues in the 
communications patterns among nations, he continued, The communication gap which has 
already existed between the developed and developing countries has tended to become wider 
with this technological advance, he added, This, he said, obviously posed a challenge to 
OANA. "But I don't suggest that OANA should right-away substitute satellite communications 
for the largely air mail dispatches that make up the backbone of OANA's newsletter pub- 
lications so far," he said, 


OANA objectives, he said, should lie in the sphere of promoting the healthy growth of 
mass media in this region, In this connection the minister underlined the "overriding" 
need for development of a network of Asian news agencies which according to the minister 
many people in this profession had talked about, The establishment of such network, he 
said, should place OANA in a better position, 


Organization Meeting Held 
BK240747 Jakarta ANTARA in English 0725 GMT 24 Jan 79 BK 


[Text ] Jakarta, 23 Jan (ANTARA)--The Organisation of Asian News Agencies (OANA) is not 
out to compete with or to replace the established news agencies, It seeks cooperation 
and not confrontation with other news agencies, Ismail Saleh, president of OANA, said 

in a speech at the opening of the fourth general assembly of the organisation here 
Tuesday [23 January]. He said that OANA just wanted to correct inadequacies and fill the 
news and information gaps among its members, And in doing so "we will have a more 
balanced and free interflow of news and information, which will lead to deeper under- 
standing among ourselves and greater know~edge of each other!s countries", he added, 


By the late 1960!s OANA had regular meetings and a centrally edited news pool by airmail, 
These activities certainly amounted to being the first successful and sustained experi- 
ments of the kind in this part of the world, Ismail Saleh said. 
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The Third General Assembly of OANA in Tokyo in 1970 adopted a recommendation endorsing 
ANTARA's efforts to set up a monitoring and transmitting station in Jakarta. In 1974, 
with the cooperation and assistance of the governments of Japan and Indonesia, the 
Jakarta news centre was inaugurated and OANA went RTT-radio teletype transmission--said 
the OANA president. This was the first in the world of news-pooling systems and nearly 
1 year ahead of the non-aligned agencies pool which was launched in Belgrade in January 
1975, he added, Ismail Saleh went on to say that ANTARA and its staff members in the 
past years had done their best to operate the Jakarta news centre, although he admitted 
that the performance so far had been far from perfect, due to editorial, technical and 
other related problems including shortage of personnel, 


The Fourth OANA Assembly will be discussing ways and means to make the organisation more 
active in the near future and several working papers prepared by Jong Woo Han of ORIENT 
PRESS on "Enhancement and Improvement of News Exchange," Wickremesinghe of CESMOS, Sri 
Lanka on "Relation and Cooperation With the Non-aligned News Pool and Prospects of an 
Asian News Network" and also papers by Dol Ramli of BERNAMA, Malaysia and Nilakantan of 
PRESS TRUST OF INDIA. Also present at the opening ceremony were several ambassadors, 
Jakarta Governor Tjokropranolo, Secretary General of the Information Department Sut ikno 
Lukitodisastro and the director general of press and printing, Sukarno, 


TRADE MINISTER: PRICES WILL NOT RISE ABOVE AGREED LEVEL 
Jakarta ANTARA in English 0708 GMT 24 Jan 79 BK 


[Text ] Jakarta, 23 Jan (ANTARA)--Trade Minister Radius Prawiro Monday [22 January] 
assured the public that prices would not rise fran the level already agreed upon by the 
Government, The minister considered the official price level acceptable to all parties, 
According to the minister, the market was brisk for raw and complementary materials in 
the world and that Indonesian businessmen could deal favourably with their foreign 
partners or creditors. The minister called on Indonesian businessmen not to be easily 
steered by their creditors because the situation afforded them to be tough in their 
bargaining. "I don't believe that foreign creditors will refuse to renegotiate the loan 
terms with their Indonesian borrowers", the minister said, 


Meanwhile, the Plywood Association was cheered up by the sharp increase in the log price 
from $65 to $110 per cubic meter, The textile club expects to export $10 million worth 
of textiles until April, the highest so far thanks to the November 15 rupiah devaluation, 


Chief of the National Security Agency (KOPKAMTIB) Admiral Sudomo admitted that many 
retailers were not guided by the official price arrangements, They put their prices 
above the level agreed upon by the government, he said. The admiral warned that he would 
not hesitate to arrest businessmen violating the arrangements. "Violators are subjected 
to forced labour," he said, 


BRIEFS 


BANJARMASIN PORT--Jakarta, Jan. 20 (AFP)--The Port of Panjarmasin, capital of South 
Kalimantan (Borneo), will be accessible to ships of up to 6,000 deadweight tonnage by 

the end of this February, when dredging work to deepen the shallowing mouth and approaches 
of the Barito River will have been completed, The resulting improved ship!s handling 
and cargo movement conditions at the port, which so far has been accessible only to 

ships in the 2,000 to 3,000 dwt range, are expected to increase the province!s exports 

by some 10 percent, [Hong Kong AFP in English 0650 GMT 20 Jan BK] 


RIAU OIL STRIKE--Jakarta, Jan, 19 (AFP)--The American Calasiatic Topco Oil Company has 
found a new oil well at Riau, East Sumatra, the Indonesian Pertamina (Cil Company 
announced today. The well, called "Paitan No, 1" has a daily production capacity of 
1,349 barrels of crude oil at a depth of 1,482 metres, [Excerpt] [Hong Kong AFP in 
English 0447 GMT 19 Jan 79 BK ] 
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MALAYSIA 
POLISH AMBASSADOR ON ASEAN-CEMA COOPERATION 
BK241419 Hong Kon> AFP in English 1318 GMT 24 Jan 79 BK 


[Text] Kuala Lumpur, Jan, 24 (AFP)--The socialist nations! international economic 
organization--CONMECON--would welcome any proposal for the establishment of economic 
cooperation with the Association of Southeast Asian Nations (ASEAN), This was stated 
here today by the Polish ambassador to Malaysia, Janusz Switkowski, at a press conference 
to mark the 30th anniversary of COMECON, 


Mr Switkowski said he saw no obstacle to prevent the start of negotiations for such 
cooperation between the two bodies, "Given time, we believe this cooperation could be 
established," he said, Mr Switkowski, however, pointed out that before such cooperation 
could begin there was a need to step up relations between ASEAN countries and the 
COMECON members, This, he said could be done by implementing fully the existing agree- 
ments signed by ASEAN nations--Singapore, Malaysia, Thailand, Indonesia and the 
Philippines--with members of COMECON, 


Mr Switkowski said most COMECON member countries had signed various bilateral agreements 
with ASEAN nations including those on trade, economic, cultural and technical cooperation 
and exchanges, "We regard these agreements as a general frame for the further broadening 
of cooperation with ASEAN countries," he said. "We also believe that there is still 
scope not only for further bilateral cooperation but also multilateral cooperation 
between COMECON and ASEAN as a regional grouping,” 


The Soviet ambassador to Malaysia, Dr B.T, Kulik, Bulgarian Charge d'Affaires N. R, 
Andreev, the charge d'affaires of the German Democratic Republic, Helmut Hoholig, and a 
representative of the Socialist Republic of Vietnam, were also present at the conference, 


MAHATHIR REVEALS GROUP HELPING VIETNAMESE REFUGEES 
BK241400 Kuala Lumpur Domestic Service in English 1130 GMT 24 Jan 79 BK 


[Text] Datuk Sri Dr Mahathir bin Mohamed has revealed that a group calling itself "The 
World Vision" is helping Vietnamese illegal immigrants to enter Malaysian waters, It 

met the illegal immigrants in the South China Sea, provided them with maps, compasses 

and other navigational aids and directed them towards the Malaysian coast, The deputy 
prime minister told a news conference in Kota Kinabalu that, in view of this, the govern- 
ment had decided not to allow any more Vietnamese illegal immigrants into the country. 
All boats carrying illegal immigrants will be towed out to international waters, 


Datuk Sri Dr Mahathir also disclosed that the group instructed the Vietnamese illegal 
immigrants to sink their boats on reaching Malaysian waters so that they would be allowed 
into the country. ‘he deputy prime minister noted that if the group thought they could 
assist the Vietnamese in this way, Malaysia could do even more by repairing their boats 
and giving them better maps and compasses to go to other countries, Datuk Sri Dr Mahathir 
said that when the boat people left Vietnam, their intended final destination was not 
Malaysia, but countries such as the United States or those in Europe, 


On the 54,000 Vietnamese illegal immigrants in the country, the deputy prime minister 
said the government would do everything possible to get *ti..em out, Since they had 
intended to come to Malaysia on a temporary basis for resettlement in third countries, 
they have to leave, Datuk Sri Dr Mahathir stressed the government was very firm about 
this, 
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GOVERNMENT TO PROBE GRAFT IN SUPPLYING REFUGEES 
BK241350 Kuala Lumpur Domestic Service in English 1130 GMT 24 Jan 79 BK 


[Text] In Kuala Lumpur, the director general of the NBI [National Bureau of 
Investigation], (Datuk Abdullah Ngah), said the bureau was looking into alleged mal- 
practices in the supply of foods and materials for Vietnamese illegal immigrants in 
Trengganu, A team of officers from the headquarters will be sent to assist NBI officers 
in Trengganu in investigating the matter, 


BRIEFS 


MALAYSIA-SAUDI INFORMATION COOPERATION--Saudi Arabian Minister of Information Muhammad 
'Abduh Yamani has expressed confidence that future ties between Malaysia and Saudi Arabia, 
particularly in the information field, will be strengthened. He was speaking to newsmen 
in Kuala Lumpur on 21 January after a 3-day visit to Malaysia to look into closer 
cooperation in the field of information between the two countries. He said the visit 
has enlightened him on Malaysian Government efforts to promote Islam, especially through 
missionary efforts, He said the Saudi Arabian overseas broadcast Voice of Islam would 
soon be heard in Malaysia. He added that with his visit, there will be more exchanges 
of officials between both countries and alsc in exchange of news between the two govern- 
ment news agencies, He extended an invitation to his Malaysian counterpart, Datuk Sri 
Mohamed Rahmat, to visit Saudi Arabia, [Kuala Lumpur International Service in English 
0630 GMT 21 Jan 79 BK] 


AIR AGREEMENT WITH LUXEMBOURG--Malaysia and Luxembourg on 19 January signed an air 
services agreement, paving the way for the national airlines of the two countries to 
operate in each other's territory. Visiting Luxembourg Prime Minister Gaston Thorn 
signed for his country, while Malaysia was represented by Minister of Transport Tan Sri 
V. Manickavasaga, [Kuala Lumpur International Service in English 0630 GMT 19 Jan 79 BK] 


TRADE SURPLUS--Malaysia recorded a trade surplus of 2.2234 billion ringgit during the 
first 9 months of 1978. Its exports for the period totalled 12.1804 billion ringgit, an 
increase of 857.6 million ringgit compared with exports for the corresponding period in 
1977. [Kuala Lumpur Domestic Service in English 1130 GMT 22 Jan 79 BK] 


CHOLERA OUTBREAK--There has been an outbreak of cholera in Ayer Hitam, 13 miles from 
Alor Star, A state Information Department statement says a 67-year old man died from 
cholera on 18 January. Two other persons have been confirmed to be suffering from the 
disease, while five others from the same village have been confirmed to be carriers, 
Measures have been taken to prevent the spread of the disease, [Kuala Lumpur Domestic 
Service in English 1130 GMT 22 Jan 79 BK] 


SINGAPORE 
BRIEFS 


JOINT OIL REFINING COMPANY--Three petroleum firms have agreed to take part in a joint 
refining company--the Singapore Refining Company Private Limited, They are Singapore 
Petroleum, British Petroleum and Caltex, The chairman of Singapore Petroleum said it 
will own 40 percent of the issued capital stock of the new company while British 
Petroleum and Caltex will own 30 percent each, The new company will acquire the 
existing refinery on Pulau Melimau and will proceed immediately to expand its refinery 
capacity from 70,000 barrels a day to 170,000 barrels, The total capital cost of the 
expansion is expected to be about Singapore $185 million, [Singapore Domestic Service 
in English 1130 GMT 19 Jan 79 BK] 
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ASEAN NATIONS CRITICIZE AUSTRALIAN AVIATION POLICIES 
OW241242 Hong Kong AFP in English 1047 GMT 24 Jan 79 OW 


[Text] Manila, 24 Jan (AFP)--Australia was today accused of diplomatic discourtesy for 
adopting an aviation policy imposing lower air fares for "end-to-end traffic" but 
prohibitive rates for stopovers in the ASEAN countries. The EVENING POST newspaper, 
(?quoting) Foreign Ministry sources, said the Association of Seutheast Asian Nations 
(ASEAN) states were up in arms against the manner in which Australia had conducted its 

air talks with the ASEAN in Canberra recently. The sources were quoted as saying that 

the negotiations were concluded in Australia's favour and without any significant con- 
cessions to justify that government's assurance that ASEAN's aviation and tourist interests 
would be safeguarded. The ASEAN is an lleyeareold politicoseeconomic alliance among 
Indonesia, Malaysia, Singapore, Thailand and the Philippines. 


The sources noted that Australia and ASEAN have good political and economic relations, but 
warned these were now in serious jeopardy as a result of the "cavalier" manner the "land 
down under" had conducted the talks. The POST said the source believed that more than 
civil aviation issues are involved in the controversy, but it did not elaborate. 


The sources said that Australia's new aviation policy effective Feb. 1 would lower air 
fares between Sydney and Manila en flights on Quantas Airways and Philippine Airlines 
(PAL) only. Passengers however making a stopover in Manila would pay an extra charge, 
exorbitantly raising their fares. "Thus, the net result of this is that passengers will 
be discouraged from making a stopever in Manila", according te the Filipino sources. 
They pointed out that the same policy would affect PAL's eperations on the Sydney=Manila 
run because many passengers travelling from Australia are bound for Europe and not the 
Philippines. This also applies to Jakarta, Kuala Lumpur, Singapore and Bangkok since 
they are usually stopover points for flights to Europe and other countries, the ministry 
sources said. They said the ASEAN governments propesed that Australia defer implementation 
of its new air policy to allow time for "genuine negotiations". 


ENERGY BUREAU CLOSES PALAWAN TO NEW OLL EXPLORATION 
OW241107 Hong Kong AFP in English 0906 GMT 25 Jan 79 OW 


[Text] Manila, 25 Jan (AFP)--The Philippines has closed its oil province in Palawan to 
new explorers to encourage prospecting in (?34) other areas, the Bureau of Energy Develop- 
ment announced today, The bureau in the published announcement said it would no longer 
issue permits for geophysical and seismic studies in Palawan, 360 miles (576 kms) southwest 
of Manila, where six wells had been found positive (?in) oil, and two of which would go on 
a commercial production this year. The Bureau also closed part of the Visayan Sea in 

the central Philippines, en which like Palawan there was eneugh geophysical and seismic 
data. It added that it would only accept price contracts from companies now exploring 

in Palawan and the Visayan Sea under which they would promise to undertake drilling.’ 


102 VIETNAMESE REFUGEES LEAVE FOR ISRAEL 


OW241633 Manila FEBC in English 2330 GMT 23 Jan 79 OW 


[Text] One hundred and two refugees from the freighter Tung An left yesterday for 

Israel. This brings to 560 the number of refugees who have been sent to different 
countgies for resettlement. Israeli Ambassador Moshe Raviv, who was present at the 
departure ceremonies, assured the Vietnamese that Israel welcomes them with epen arms 

and that the Israelis will do their best to make them feel at home. Deputy Fereign 
Minister Jose Ingles, who was also there, said this would set an example to the bigger and 
more affluent nations. 
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